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Ultimate Tax Reforms- All Direct and Indirect taxes accompanied by tax laws,
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relieve 7 billion people of the worldfrom the cobweb of ambiguous and complex tax
structures, plethora of tax laws, mandatory and cumbersome accounting, auditing, tax

returns and consequent quagmire of all tax related cases

Salient features of this new tax system........

Taxation, tax collection, tax enforcement, tax compliancejogation of revenues to
various ministries or departments and money supply into the economy are unified and
integrated in the banking systemin this new tax system there will be no Direct taxes,
Indirect taxes, tax laws, tax returns, tax collection depaments, tax enforcement
agencies and tax tribunalsCitizens need not maintain separate account books and
submit tax returns annually for paying either Direct taxes on personal incomes or
Indirect taxes while running business or industryet, the tax revaues collected by
banks from single tax called TOP Tax will be 30 to 40% more when compared to total
tax revenues accrued from all taxes in the present tax system.

¢ht ¢ E wll énaké Budgét preparation of any country to be simple, easy and
time savng exercise

100% tax collections without tax collection departments

There will be natax collection expenditure for the Governmentand no tax compliance
cost for the people.

There will be @ check posts, way bills, accounting, auditing, tax laws, taxisaetc.,

Tax component on any commodity or service will be less than 1L%ike more than
30% in the present tasystem. Theprices will be substantially decreased

There will be naax evasion and its main product black money
=y
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| am suggesting newnethods models, and innovative and alternative
policies n the areas oimonetary systembudget preparation banking finance systenpublic
finance, optimal taxation, tax collection, tax compliance subsidies,money suppy, and fiscal
policy to help remove corruption, tax evasion,economic recessionblack money, fake
currency, ransoms, robberiesand societal inequalitiesIn my opinion, the proposesew
economicsystemmay usher in good governance, 100% tax coamgle and corruption free
environment It suggess I a4 Ay 3t S TGP Tak (Teahstef OB Rurch@ase Tax)for both
Centre and States combined in place of present multipigrecttaxeswith different slab rates
on different goods/commodities/serviced multiple Direct taxewith different slab ratesto
relieve 7 billion people of the world from the cobweb ofambiguous and complex tax
structures,plethora of tax lawsmandatory and cumbersomaccounting, auditingtax returns
and consequent quagmire of all tax related cagesxation, tax collection, tax enforcement, tax
compliance, allocation of revenues to variaugistries or departments and money supply into
the economy are uniéd and integrated in the banking systeMitizens need not maintain
separate account books and submit tax returns annually for paying either Direct taxes on
personal incomes or Indirectaxes while running business or industryrhis neweconomic
system involvinga new tax system without multiple taxes, tax laws, tax collection
departments, tax tribunals and tax enforcement agencjesnvisages 20 to 30 % more
revenuesthan presently accruig from multiple taxes collected by differentax collection
department/agencies.The availability of resources and capital flows, needed for ecocomi
recovery, is the sepprimingOK | NI} OGSNJ 2F G(KS dac¢ht ¢FE &aeads
stimulus pa&ages Thisnew economicsystem shall be operatedby banksat minimum
operating costwith limited paper currency(0.3%) and demateridised money (99.7%) of the
total money available in the economy in the particular countrihereby totally eliminating
bladk money tax evasionfake currencygcorruption and extortions.

Under this new taxation system the tax nefast by bankswill be the broadestwith
absolutely no tax evasion, making it possible for the lowest tax slab ratetreendheapest
pricesof commodities/services. The destribution of revenues from Government to people in
the form of welfare schemes, subsidies and various relief funds will become easier without
leakages, bribes and misappropriatioilthough this new taxation system & basic model
suggested mainlyof India, the basic concept aéxation tax collectionand tax compliance
methods can be adoptednd implementedoy all the developed and developing counsradike
to benefit 6.9billion people of the world in all spheresf their lives in one form othe other.

This article contains eighparts: --—

1. Taxstructure anddirect benefits of the TOP Tax system

2. Method of implementation of TOP Tax system.

3. Limited paper currency.

4. Moneysupplyand monetary policy

5. Operatingcost of the TOP Tax system

6. Comparative study of Tax revenues between present system and the
proposed TOP Tax system.

7. Advantagef TOP Tax system
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8. Summaryof TOP Tax system
1. Tax structureand direct benefitsof the suggestedTOP Tax sgem
Tax structure of suggested TOP Tax system

Present system Suggested TOP Tax system suggested
Direct/Indirect slab rate
taxes(Centre ang

States)

1.Income Tax 5+6+8+9+10+12+14+15+17+18=

2.corporation Tax | 1 | Transfer Or Purchase Tax
3.capital gains Tax (TOP Tax)

, 4%
4.wealth Tax for States and Centre combined
5.Securities
transaction Tax Slab rate = 4%
6.Central Exse 1+3+4=
duty 2 Profit tax (Totally avoidable) 30%
7.Customs duty _

3 Service Tax for States and Centre combined
9.Sales tax/VAT by slab rate=30%

States

10.Stamp duty 3 | Corporation Tax by Centr{ 20%
11.land revenue (optional)

12.Professional Slab rate=20%

Tax

13.State Excise

14.octroi

15.surcharges ang

other cess

16. Property Tax

17. Gift Tax

18. CST

There will be only one mandatory tax called TOPWi#x single slab rate(4%dr both Centre

and States combined in the proposed TOP Tax system.Pidfé tax in place of present
Income tax and capital gas tax will beaccount basi@and totally avoidable unlike individual
basicand compulsoryin the present system. For clear understanding please see table number

1 and 2 in page numbédF and7. Profit tax means it will be imposed ohJS NB& 2 ¥ Qsi(if A y O 2
remained any)earned/got through salary, remuneration, businessdustry, donations and

gifts after liberallyused onexpendituresSpending, various investments, gifts and donatidns.

the present systempersonal Income tax is ledeon incomesearned/got through salary,
remuneration,business gifts, donationsand sale proceedéhoweverwith some exemptions
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before used on expendituregpending donationsand various investmentdJnder proposed

TOP Tax system the Corporation Tax @adtom duty/Import duty can be levied by the Central
government as usual to save small scale dodhestic industries respectivelgimilarly the
excise duty on liqguor and wines can be levied by the State governments as under the present
systemto inhibit heavy consumption and addiction.

Direct benefits of the suggested TOP Tax system

Under prgposed TOP Tax system there will be no Income diaa other Direct taxes.

Benefits:

So wnder suggested TOP Tax systepeople who have taxable incomse got from salary/
remuneration/professional incomidonation/gift/service/businessihdustrywill benefit as they
need not pay Income tax/other Direct taxaad submit Income Tax returns annuallbillion
Peopleof the world will be unshackled fro all Direct taxes, tax laws, tax fids, tax returns,
accaunting and auditing.

Under suggested TOP Tax system there will be no Sales Tax (VAT), Central Excise Duty
(CENVAT), Service Tax adbother Indirect Taxes

Benefits:

1. Marketswill be fully open without any hurdles like multiple taxes,gsmits, licenses, way
bills, accounting, auditing, tax returngnd tax laws.Traders, manufacturers, transporters,
dealers, retailers, vendors, contractors, service providers and all others will not need to
maintain account books, sales lists, stock listgay bills etc. No accountinqauditing and tax
returns will be required for individuals who run business or industryhe present day trade
barriers between manufacturers and consumers; between the States within the ¢ouand
between the nations carbe totally removed.

2. Therefore all the check postwithin a¢ ht ¢l E a@aiSYé A YanbsSYSyi
totally removed allowing free movement of industrial goods/commodities and agriculture
produce from anywhere to apwhere in that country and benefitting all farmers,
manufacturers, traders and more importantly the consumers.

3. The entire truck ownersvill benefit as they need not pay bribes at check posihey need
not carry way bills while transporting industrial goods and agricultureoduce from one
place to another place in that TOP Tax system implemented country.

4. The entire farming community will benefit as they can transport their agriculture produce
from anywhere to anywhere and sell their produce at market prices.

5. There will be no tax collection expenditure for the Governments and no tax compliance
costs for the people. Yet, the tax revenues from single tax (T@R) Will be 3 to 40% more
than the total revenues presently accruing from all Direct and Indireieixes collected by
multiple tax collection departments at huge expenditure for both States and Centre
combined.

6. The tax component on any commoditproduct or servicewill be less than 11% while the
average tax component is more than 35% in theesent tax system.

T® ¢CKSNB gAff 0SS loazfdziSte y2 a02LIS F2NJ Gt
and corruption.
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2, Method ofImplementation of TOP tax systengasic model (India)
What is required for TOP tax systemlie successfully implemented is the strong political will
to build the basic infrastructure of providing banking service for every vidagarb/town or
colony having a population of around 2000 with the help of privagetor banks and
institutions.

The Central government should give a permanent account number (PAN) by hisimgtric
method and Iris identiiation to every citizembove the age of 15 yeaend make mandatory
for every citzento have only oneMain Savings Account (MSA with the same PANh the
bankservice centresituated at the village or colony where he lives in. The PAN and MSA
numbershould be one and same.

Every citizerwould be allowed to opemny number of Sub SavingsAccounts(SSAas héshe
wishesto operate business or industig as many bankby using(MSA) number.

Under proposed TOP Tax system the accounting and auditing otdfpmorate or public
companies will be mandatorgnd compulsory as in the present system for protecting the
interests of the investors. Corpate or public companies will be givelCorporate Account
Numbers (CAN)

The Main SavingsAccount (MSA should be used for buying of shares, land for agriculture
industrial purpose, plots, flats, gold, jewellerygehicles,commercial establishments or gn
other movable or immovable propertylhe MSAshall also be used to receive or pay salaries,
professional fees, service fees, remunerations, donatidosnsetc. Main Savings Acountis
also needed to get driving licence, passport, votiight, subsidies, funds, monthly ration,
pensions remittancesand loans persona) agricuture, business, educational and industji
and for getting compensation/exgratia/relief funds in the event of natural calamities like
cyclones, earthquakes, floods, famines, aenid, etc,.

The Sub SavingsAccounts (SSAand also theMain Savings Accounts (M$&an be used for
running business, industry, schoolsplleges, hospitalshotels, restaurants, construction,
studios services, or any other type of businedsast likeMSA the SSAcan also be used to
receive or pay salaries, professional fees, service fees, remunerations, dorlatinestc.

The corporateor public companies will havdo operate all cash transactionthrough the
Corporate Account Number (CAMNNIy.

After establishing sdicient number of bankservice centredy the Gvernment(for example,
India) with the help of privatesector lanks and financial institutiongJl the citizens shoulde
asked todepositall the currency notes of 1000, 50000 and 50 rupes except 2010, 5, 2
rupee notegcoins, available with them in these banka their newly givenMain Savings
Account(MSA) or Sub Savings Accounts (994thin a stipulated time of 30 dayall presently
run savings a@unts and current accounts ebld be converted into Sub Savings Accounts
(SSAsith the same account numbers and can be operated from the same banks. Similarly,
people who havanoney in the fixed deposit6DRs will have to transfer all their mgngom
these fixed deposit$/DRs to theirespective newly givemMSAsor newly openedconverted
SSAswvithin the same stipulated period of 30 days.

After this grace period of 30 daythe Government(for example, India)hneeds todemonetise

all notes ofdenomination 1000, 500100 and 50 rupee notesxcept 20 10, 5, and 2 rupee
notes. From then on the TOP tax system becomes opéanal. Every person shall be allowed
to withdraw cash up tanaximum ofrupees 5,000 per montfrom his/her earnings osavings
available inhis/her Main SavingsAccountonly. Thusa family of two can avail cash of 10,000
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rupees maximum per month mainly to buy daikgcessities like vegetables, milkyits, edibles,
groceries, andill other smallor low valueditems. ! LIS Ndiagirfuthdashwithdrawal of
5,000 per monthfrom his/herMain Savings AccourMSA) through bank orATM will be in Rs

20, Rs 10and Rs. Sotes only A person can get some portion of his/her incomes/earnings
transferred directly in tdISAsof his/her other non earning family members from source of
his/her incomes/earningso that his/her family can withdramore cash (currency) per month.

9 JSNE AY RA QanR sivingnill belityderdavetadistatm in his/her MSA or SSAs.
Other than cash withdrawals ahaximum Rs5,000 per month from hidier Main Savings
Account (MSA\, no person will be allowed to withdraw cash from his/I&urb Savingéccounts
(SSA). Every time a person buyigh valueditems, goods,vehicles,land, plot, flat gold,
jewellery, vehicle®r any othermovable or immovabl@roperty, availgphysical or intellectual
services or in case he/she lengdslonatesmoney to othersthen he/she needs to transfer the
required money from his/heiSub Savings Account/Main Savings Accotimtough cheque,
debit card or net banking¢online cah transfers) Businessmen, traders, industrialists will have
to maketheir cash transfers for all transactions through cheque, debit card or net banking
(online cash transferjrom their Sub Savings Accounts/Main Savings Accousimilarly a
LIS N& 2 yyQoi rerduhefratioNJor professional fee armd his/her incomes from business or
industry will be credited to theilSub SavingsAccountsor Main Savings Accounthrough
cheques, debit card or net bankirfgnline cash transferspll three accounts namel@AN SSA

and MSAcan be utilised taeceive, pay or store incomes/earnings/savittigmations/loans

But cash can be withdrawn only froMSA (if available) up to maximumRs. 5000 per month
per person. The remainingvailablemoney (dematerialised formfrom MSA can be used or
spentonly throughdebit card, cheque or online cash transfer.

Forevery transfer of amount, a 4%ansfer Or Purchase tax (TOP Tawrf that amountwill be
automatically deducted from hiser MSA/SSAaccount. This 4% tax amount on evagsh
transactionthrough MSA/SSA/CANrom all banks in a particulgBtate will go to thecombined
account ofState andCentrein that particular State30% of this amount from eve§tate and

/| SYGNBQ O2Yo Ay Swigb to Oehidal/goveranfeht foiatcdunt. The remaining
70% will be retainedby the respective State governments. This Bé#nsfer Or Purchase(TOP

tax) can bereduced to 2% within 4 years from the adoption of this TOP tax system by reducing
0.50 basispoints per year. This will furtmereduce the prices of the commodities benefitting
consumers. Allgvernment accounts and banks will hawebe exempted from this TOP tax.

Vivid explanation This 4%Transfer Or Purchase Tax (TOP Taxpn each cash transfer,
irrespective of the reason fasuch transfer (purchase, gift, donatiosalary/remuneration or

any otherpurpose) operatedthrough Main Savings AccountéMSA)/ Sub Savings Accounts
(SSA/ Corporate Account Number@CAN)andoperated by any bank or service centkeill be
automaticallydeducted from that account and transferred o G S | Yy R / Sd/ G NB Q
account (SACCAJheTOP Tawvill be the same and uniform throughout the country on all cash
transfers made through online/cheque/DD from all accoumtsards purchase, gift, donatn,

and salary/fee/remuneration. So in the suggested TOP Tax system the tax base will be the
largest to have the minimum slab rate anthe lowest tax component on each
commodity/service.People will get commodities/services at the lowest prices than in the
present system. Furthermore the total revenues generated frd@P Taxfrom all cash
transfers from all accounts will be more than double than the combined revenues of all States
and Centre got from present multiple taxesith different slab rates With limited paper
currency and dematerialised moneyn the TOP tax system,very transaction will be
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transparent depicting the actual GDP of the counthy.literal sense, eery purchase, gift,
donationand all types of paymentwill have to be carried throughndine cash transfers from
one account to another account because of limited paper currefitye total revenues got
from TOP Tax will bapproximatelyequal to 3x4 %( 12%)f actualvalue of theGDP of that
country in the manufacturer, dealer, retailer andonsumer chainAs goods, commodities,
services, donations, physical and intellectual woks change hands in the manufacturer, deal
retailer and consumer chaidematerialised money will be transferred from one account to
another account corresponadgly. Thus e&ery cash transfer towards purchase, gift, donation,
salary/remuneration or any other purpose will be accountad! within the systeneliminating
underground/shadow/unreported/hidden transactions operated by physical currency got from
black money andake currencyin the present economic systemIn the present system the
parallel economybeing run by black money and fake currenisyobscuring the real GDP and
hamperingor loweringthe collection of revenues. The TOP Tax system will eliminatel#woi b
money and fake currencies at one god depict the exact GDP of the counfffe other salient
feature of the TOP Tax system tise better economic management and austerityhe
individuals, who run business or industry, will be relieved from ambigu@x structures,
plethora of tax laws, and mandatory sales listeck listsaccounting, auditing and tax returns.

In addition tothe Transfer Or Purchase(TOR tax, a Profit Tax (P} of 30%would be leviedand
automatically deducteadnce a yeaon the minimum amount recorded in th&nancial year of
Main Savings AccourfMSA and eachSub Savings Account (SSHany,of everycitizen.The
financial year of the MSA of a person begins at the date the Government allots him/her the
MSA The financial ygaof the Sub Savings AccounS§A will begin at the date a person
chooses to open his/her SSPhisProfit Tax (PJ is an acount basic and it is totally irrelevant
who owns that accountMSA/SSA TheProfit Tax 30%of minimum balance amount recorded

in the MSAand eachSSA(if any) of every personyill be automatically deducted on the last
day ofthe financial year of thaMSAand SSA(if any) of each persoheProfit taxin the next
financial year of that particular MSA/SSA will be levied on themmim balance recorded of
that yearminus i KS LINB @A 2dza &SI NDRa il MSUSSAgnoendzihé 2 F
maximum amount, however huge may b&hus the deductedProfit tax, 30% of minimum
balance amount recorded in thBISAand eachSSA(if any)of every person in a particular
State,will betransferredtothat{ G S | yR OSy (i NBQa )Orhercombii&&lR | O
taxes of TOP Taxand Profit tax, collected ineveny{f G S yR / SyiNBQa O:
(SACCA will have to be shared between thatgicular State and Centre in the ratio of that
particular Stategetting 70% andCentre 30%Hence the totally optional andvaidable Profit
Tax will ensurethat the money will be constantly pumped back into system keeping the
economic growth at healthy ta. In the present system the huge black money, generated by
hidden/shadow accountscombined with huge fake currency is playing havoc with our
economy. Besides these two taxes namd8l@P Taxand Profit tax which can be avoidab)¢he
Central Governmenghall impose the customs duty (import duty) and Corporation tax as in the
existing systemExcept these four taxeshe TOP Tax system suggests removal of all other
Direct taxes, Indirect taxes and various surcharges levied in the present system.

The followving two tablesclearlyillustrate how totally avoidableProfit Tax is deducted from
SSAand MSA of a person on minimum balance amounts recordedeach financial yvear
excluding the previous or last taxed amount.
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Examplel:lt shows how the Profit tax

excludin

the

on_minimum balance amounts recorded each
revious or last taxedmount will be deductedfrom eachSub Savings account

(SSAoperated by a bank/service centmgespective of the fact that whbolds that account.

Minimum | Maximum Profit Tax (PT) on theMin. | Net Profit Tax
Year balance of | Balance of | Amt ¢ The last taxed amount | (PT)Deducted
the year the year
200798 | 10,000 50,00,000 30% of 10,000 3,00000
2008W n | 40,000 70,00,000 30% of (40,00.0,000) 9,000.00
2009¥ ™| 90,000 1,80,00,00 | 30% of (90,00@0,000) 15,000.00
2010W ™| 20,000 2,00,00,000 | - -
2011-Wm| 1,50,000 | 5,00,000 30% of (1,50,0080,000) 18,000.00
2012¥Wwm| 1,50,000 | 10,00,000 - -
2013¥Ywm| 2,00,000 | 80,00,000 30% of (2,00,00Q,50,000) 15,000.00
2014¥Ym| 1,00,00,000 2,0000,000 | 30% of (1,00,00,002,00,000) | 29,40,000.00
2015¥Ym| 80,00,000 | 3,00,00,000 |- -

Example: 2- It shows how the Profit tax on minimum balance amounts recordeth each
financial year excluding the previous or last taxed amouwill be deductedfrom each Main
Savings account (MSA) operated by a bank/service centre irrespective of the fact that who
holds that account.

Minimum | Maximum Profit Tax (PT) on the Mij Net Profit Tax
balance of| Balance of thg Amt. ¢ The last taxed amount| (PT)Deducted
Year the year year
2007¥ n | 2,99,000 | 50,00,000 - -
2008Y¥ n | 3,00,000 | 70,00,000 30% of (3,00,000) 90,000.00
2009% m | 4,00,000 | 4,50,000 30% of (4,00,003,00,000) 30,000.00
2010¥ m| 2,00,000 | 8,00,000 - -
2011:¥Y m| 4,50,000 | 5,00,000 30% of (4,5M00-4,00,000) 15,000.00
2012%¥ m| 4,50,000 | 10,00,000 - -
2013%¥ m| 6,00,000 | 80,00,000 30% of (6,00,004,50,000) 45,000.00

Now it is clearly understood that th&ansfer Or Purchase(TOR Tax will be same on cash
transfers in all three accounts naméain Savings Account (M$ASub Savings Account (SSA
and Corporation Account Number (CANThe Profit Taxs also same iiMain Savings Account
and Sub Savings Accoueicept the minimum storage balanceMain Savings Accour(MSA).
The Profit Taxon mininum balance infMain Savings Accounwill be levied from Rs. 3 lakhs
onwards. The Profit Taxon minimum balance infSub Savings Accourdtarts from zero
onwards. In the case dforporation Account Number (CANthe Profit Tax will have to be
levied in the fom of Corporation Tavas in the existing system.

Please note that each person will have only one permanent and life Mam Savings
Account(MSA but can fave as manyub Savingéccount(SSAas héshecanwish. Similarly
the Profit Tax will be on &ount basicand totally avoidablejnstead of individual basiand
compulsoryas in the presenteconomic system. Please also note that thé@rofit Tax on
minimum balance recorded in each yearNMain SavingsAccountwill be levied from Rs. 3,
00,000 onward. In the present system the Income Taaccountingauditingand tax returns
are compulsory. So persons who have taxaipleomesthrough salary or business or industry or
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remunerationneed to submit Income Tax returns annually.dziT ¢ ht ¢ IPft@e &G SY
YSIya AlG ¢gAftft 0S5 A YkipttSdgh 2afary, LiSnNderatidr) Business,02 Y S
industry, donations and gifts aftetiberally used or spent on expenditure/spending, various
investments, gifts and donationsProfit tax of 30% on minimum bala® recorded in the
financial year oeachSub Savings accou®SA or Main Savingsaccount (irrespective of the

holder of that account) operated by any bank/service centre will be deducted on the last day of
the financial year of that particula88SAor MSAF YR gAff 0SS GNI yaFSNNBR
combined account (SACCAheProfit tax in the next financial year of that particular MSA/SSA

will be levied on the minimum balance recorded of that yeanus(i KS LINBE @A 2dza &S
amount of that partcular MSA/SSAignoring the maximum amount, however huge may be.
Please understand thahinimum balance recorded in the financial year of ea8ub Savings
account (SSPor Main Savings accounieans the moneyinused or stagnatedor more than

one year. Inthe next financial year of th&1SA or SSAthe Profit Taxwill be levied on the
additional unused or stagnated monegver the previousaxed amount That means there will

be norecurring profittax on unused or stored moneyonce taxed, the unused monewgrtbe

spent and recharged/restoredithout being re taxedfor the entire life of that accountn the

case of capital gains from a sale of any property or assatrson will have a minimum of 364

days and maximum of 1 year and 3B4 &p&ridd to avoid Rofit Tax from sale proceeds
(capital gains) to reinvesgimilarly 4% ransferOr Purchase taXTOP Ta)in lieu of present all

indirect taxes and variousurchargeswill be deducted fromeverymoney transferin eachSub

Savings Accounbr Main SavingsAccountirrespective of the fact that whoever holds that
account and on what purpose the amount has been transferred (purchase, gift, donation,
salary/remuneration or anyother purpos@ operated by any bank or service centamd
transferred toState and C¢ 4 NS Qa 02 Y 0 A Yy S)RThus @ dvaivddyals wido{earrd / !
through salaries, remunerations, giftsand donationswill need not pay income tax and

submit income tax returns annually. Thyseople will be relievedrom the cobweb of present
ambiguous andcomplex tax structures, plethora of tax laws, mandatory and cumbersome
accounting, auditing and tax returns, and consequent quagmire of all tax related cases

How to avoid Profit tax ---------------
Every person will have the following options teoa Profit Taxof 30% being deducted from
his/her Main Savings Accourdnd Sub Savings Accounts

He/she can buy lands up to 20 acres of land, unlimited number of flats, commercial
establishments and other properties as he/she wishes. This enables rat¢ estctor grows at
faster rate and house rents will come down substantially benefitting families who have no own
houses.

He/she can buy unlimited number of shares as he/she wishes .Even though he/she looses a 4%
of share value as TOP Tax while trangbgrrcash from his/her account still he/she gets
benefited from 30% Profit Tax being deducted. So pewjlldook out for the companies which
declare dividends every year. They also study carefully the fundamentals of the company like
the book value, EPS/FPratio, profits, dividends, reserves, liabilities etc. before buying shares.
In this scenario the stock markets will grow at steady rate and there will be no market crashes
now and then as we are experiencing under present system.

He/she can lend moneytothers who are in need. Even though he/she looses 4% of money as
TOP Tax while transferring cash he/she gets benefited by getting 4% interest on the loan
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amount ever year. In the process the loaners (loan takers) will get loans at cheaper rate when
compared to present system.
He/she can setup industries, start businesses to awdfit tax. So in this process huge
SYLJX 28YSyid 2LIR2NIdzyAGASaE gAff 06S 3ISYSNI iSR®
prices will become much cheaper.
He/she can tansfer cash from hisslheMSA/SSAsto another one of his/herSub Savings
Accouns2 NJ (G2 KA & ¢ A TS50 aoi8 Rofitkaka Helshé Rdh Zonate huge
amounts to organisations/charitable trusts if he/she wishes. In this process he/she will%se
of that transferred cash in the form dfop Tax
He/she can invest in various Life Insurance schemes. At the end of the maturity period they will
get only the actual total premium amount paid without any interest. But in case of premature
death orhospitalisation due to illness full insured amount will be paid as in the presetem.
Vivid explanation-¢ KS ¢ht ¢l E &aeadasSvyqa GFE Off t SO

Government and taxpayments/tax compliance byall citizenswill be totally automatic and
involuntary just like respiratory system in human bod¥very accoun{MSA/SSA/CANis an
involuntary taxpaying account. Citizens need not maintairseparate account books and
submit tax returns annually for paying eitherDirect taxeson personal incomesr Indirect
taxes while running business or industryThe single tax net (Transfer Or Purchase tax)
spreads all accounts and entire nation without botheriraout who holds that account.This
will put the tax canponent of goods/services at jusbne third of tax component ofthe
existing system. Besides thdhere will be no tax collection expenditure for the Government
and absolutely no ta compliance cosfor paying eitherDirect taxeson personal incomer
Indirect taxes while running business or industryhe Transfer Or Purchase tax (4%) will be
deducted automatically by computer systems of banks on all money transfers from one
account to another accountmade through cheque, debit card DD or online transfers
irrespective of the fact that who holds that account and for what purpose that money
transfers have been madelhus tax collection and tax compliance will invariably become one
and same.Thisautomatic tax payment and tax collectio system ensures that there will be
no revenue leakagesunaccounted incomes and wealth. There will beo need for
Governments to runseparatetax collection departments and taxenforcement agencies and
departments to see and verify accounts of all taxabdgtizens. Similarly people need not
employ accountants or tax consultants to pay either Direct taxes or Indirect taxes or to
submit tax returns.The plethora of tax lawsthat are enacted and being used in the present
system to enforce tax paymeniswill not be necessary at all in the TOP Tax system. The
millions of tax related legalkcases, which are emanated from non compliance of taxes and
unaccounted incomesand chokingthe judicial systems of all nationswill not be seen in the
TOP Tax systenT.his 8 how the TOP Tax system works and helps both Governmeiitiract
and Indirecttax collectiors without tax laws and enforcement, and citizens in paying taxes
involuntarily without tax compliance(accounting, auditing, tax returns etc.gosts

Thecollected tax revenues of OP Tax and Profit Tax by banks will go to Government
accounts (SACCA)These revenues will be transferred to various departments/ministries
according to the percentages as allocated to these departments/ministries at theddpet
presentation. This percentage of allocations to various departments/ministries can be
changed from time to time depending upon the necessity, need, urgency and rgierecy of
the situation that arise unexpectedly. As stated earlier the revenue genemati will be
smooth, easy and continuous process minimum burden on peoplemaking it possible for
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the simplified budget presentationThe collection of revenues from people to Government
and transfer of these revenues from Government to people through oas
ministries/departments/agencies is smooth, hassle free and continuous process without
leakages, tax collection, tax enforcement and tax compliance costs.

In the presenteconomicsystem Direct and Idirect taxes are being paid by citizens
based on the accounts prepared by them and there is common financial year for all citizens
to submit their accounts and Income tax returns. But in the TOP Tax sysfE@P Tax and
Profit tax will be on account basic.le financial year of each accourSSA/ICAN begins at the
date it is openedand the financial year of MSA will begiat the date the Government allots
MSA to each citizen atthe age of 1I6. R2Say Qi YI G§GSNJ YdzOK gKI
account is. Tk number of accounts that begin or englach day is approximately equal tihe
total number of accounts operated by all banks that country divided by 365The common
financial year for the whole nation will become irrelevant, unimportant and redundant in the
TOP Tax systenicach individual an have a chosen financial year for his ev&@$Aaccount

3. TOP Tax system will ruan limited paper currency

TOP Tax systenroperated by bankswill run on limited paper currency to eliminate black
money, fake currency, corruption, ransoms andtextions.

In the presenteconomic system there is huge moneyin physical form (bills/notes).For
example inIndia, there is an estimateghysicalcurrency of 10,72,020 crores with the public
out of total money supply of 77,25,56@rores excluding fake currencyin the economic
system (As at 2012- June 29 ). This physical currency is about 13.8% of the total money
supply in the economic systenThe percentage of physical money may vdrgm country to
country. There are reported to be plenty of cas of lootings, robberies,homicides,
extortions, ransoms and bribes across the world in almost all nations because of this huge
money in physical form. This physical money, in huge amouig®eing transferred from one
hand to other eludingall tax netsin transactions of commodities or good3he unaccounted
GDP is said to beoo heavy and varies from country to country depending upon the
corruption level that exists in that country.In addition to this black money there are also
huge amounts of fake wrency that hascontaminatedthe genuine currency. The combined
effect of the black money and fake currency is playing havoc with econonoésnany
countries.Now money is being treated as ancome generatingasset and wealthinstead of
using it asa medum in exchange of commodities, goodsegrvices, and shareg@hysicaland
intellectual works. The huge accumulation of money in few pockets in the form of black
money is making the cyclic circulation of money in the economic systenbe erratic (some
times more cycles per yeaand some times less cycles per ygavith stagnation/non usage of
money causing economic recession at timeghe multiplier effect on the money in banking
finance system is decreasing the real face value of the physical curreAtthough the
AYVRAGARdzZE £ Qa SIENYyAy3da NS AyONBlFaiAy3a SPSNE
decreasing and reached almostID™ of its face value. TOP Tax system tries to fix this
problem by qualitative and quantitative supply of money in economigssem so that the
purchase value of physical currency at its face value remains high and same for longer period
of time. The prices of commodities or services will remain sameewen decrease enhancing
the purchasing capacity of people every yeaithvincrease inearnings (per capita income)
each year.
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In the suggested TOP Tax wm 99.%26 of the moneysupply available in the
economic systenwill be in dematerialised form in the accounts of citizens, Governments and
companies. Only small paon of money, equalling just0.3% of the total money supplyn the
economic system, Vil be in physical form i.e. currency notes or coins
Under TOP Tax systerhé value of the limited paper currency should be equal to the value of
the [GDP of that county ¢ (exports¢ imports)] divided by 365.1f GDP = private consumption
+ gross investment +government spending + Exparisnports). This limited paper currency
equalling to 0.3% of the total moneysupply in the economic system would benore than
sufficient if we assumehat the average each day consumption of total GDP can be bought by
physical currency alone(100/365 = 0.273). In real termthe low valued commodities or
services like, vegetables, fruits, milk, edibles, papers etwhich ought to be bought by
physical currencyconstitute about 30%of total value of the GDP In the TOP Tax system all
higher valued commodities or services will have to be bought through dekitds, cheques,
demand drafts oronline cash transfers because of both limitgzhper currency and restricted
monthly cash withdrawals from their accountsThat means even this 0.3% physical currency
is more than thrice than actually requiredSo the retail sellers, street vendors, hawkers,
salespersons, who rely on physicaloney far their business would not be disturbed.

Every year additional physical currency, equal to 0.3% eabf the growth rate of the GDP
and additional currency equal to mutilated and tornotes, can be inducted into economic
system through government spendmn

Every person will be allowed only liited withdrawal of cash from his /her savings or
earnings from his/her Main Savings Account even though he/she has huge amount of
earning/savings.

Other than cash withdrawalshe/she has to spend, invest or donatediher earnings through
debit cards, cheques, demand drafts or online cashinsfers.

The monthly cash withdrawal limit for each citizen can be calculated as followBhe value

of the [GDP value of that country, (exports ¢ imports)] divided by total nund SNJ 2 F a{ !
divided by 12 (nonths) [D 5 t K a {].! Rlahse kot tlah each citizen above age of 15
years will have only one Main Savings Account (MSA). The monthly withdrawal limit (cash in
physical form) wil vary from country to country depending upoits GDP value.

For example in India,he parallel economy being run by black money almost equalling the
accounted GDP of the country ariige volumes offake currency will be totally eradicated
with the demonetisation of higher value currency notes (R80D, 500, 100, 50 notes) in the
suggested TOP Tax system paving way for corruption free society.

So there will be no generation dlack moneyand fake currency and accumulatio and
stacking of moneyin physical form(cash)will not be possible Money will be constantly
pumped back into the system so as to avoid Profit Tax. The circulation of money in the
economic system will be at constant ratath more cycleswvhile checkingnflation even at
higher growth rate The more cycles or exchange of negrmore times means money is spread
evenly reaching all peopl&fOP Tax system would also arrest illegal activities such as drug
trafficking and arms traffickingOnce launched into this TOP Tax system prices would continue
to decline to reach a minimunevel of %th and furtheup to halflevel of the present prices
due to the following factors namelyow tax component (below 11%), low interest rates (3%
per annum), no tax compliance costs and fully open market with more players in the
business.Money wil be purely utilised only for exchange of goods, commodities, assets,
servicesshares,physical and intellectual woskWhen the TOP Tax system reaches its final
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destination, the prices of commodities/goodsor services include only the value/cost of
manpower (physical/intellectual) where abundant raw materials are available.the present
system the prices of commodities/goods or services include various components like raw
materials cost, tax, profit, interest, corruption, tax compliana@®st man power
(physical/intellectual)transport, power (fuel/electricity) andghelf life The final result of TOP

Tax system will be the achievement of perfect equilibrium between demand and supply;
developmentand equalitygrowth ard inflation; real money and credihoney (loaned money);
revenues and expenditureThe lopsided development among people and regions that is being
witnessed in the presergconomicsystem will cease to exist. The natural resource and wealth
of a country can be equally distributed among teople.

Under presenteconomicsystem there are only a few players, more referees (license,
permit, check posts, way bills, auditing, assessment and inspection) and more spectators.
The proposed Top tax system will leave space for more playersew referees (pollution
control board only) anda few spectators. The marketwill become so wide open with no
permits or licences required SEOSLIGI L2t f dzi A 2y O®yui apbisingsg | NR C
or industry exceptthose where absolute neces$y is required for permissions from
Governments for miningpres, minerals, seeds, pesticides, explosives etc,. Thus everyone can
enter into the market and start his/her own business or industnyithout any shackles
thereby reducing unemployment substardlly. At the same time, wit so many players in the
market and high competition, the prices of goodsévices will beome cheaperbenefitting
consumers.This invariably increases consumption leading to more production and growth
rate.

The bast concept of theTOP Tax system is thanly single tax in the place of present
multiple taxes will be paidby the peopleon commodities/servica manufactured within the
country, apart from the customs duty which is imposed only to save domestic industny
business.The customs duty can be removed on certain goods like cement and sisednd
when necessey to check the jacked up pricesaused by cartel among these companiasd
also on agriculture produce when sufficienfood grain production is not avadable for
consumption or procurement towards essential buffer stoclbecause of drought or other
natural calamities.So the annual budget presentatignf necessarywill be mainly utilised to
distribute and allocate revenues to various sectors, departntenand welfare schemes
instead of focussing on taxation, tax collection and enforcement on tax compliance.

In the present economic system the budget preparation is
massive, multi staged, time consuming anidborious process. There are thousands of
different high or very low valued goods or services to be segregated into different groups and
taxed by both Centre and States with different taxes at three or more slab rates and, as if
these are not enough, therare additional surcharges or cesses on selected goods. These tax
structures and slab rates on different goods keep changing every year. With these
complicated tax structures and ever changing slab rates every year, the tax compliance by
individual manufacturers, dealers and retailers has been difficult, cumbersome and
bothersome. Taxes are being collected by different tax collection departments based on the
accounts maintained by individuals who run industry or business. There is plenty of room for
underdatement of production and sales, tax evasion and consequent@pduct of black
money. But in the suggested TOP Tax system there will be single tax called Iraafer Or
Purchase) tax with fixed/stationary slab rate (4%) on all money transfers from @oeount to
another account through cheque, debit card and online transfer/net banking in the purchase
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chain of consumers, retailers and manufacturers. ThransferOr Purchase TOP Tax (4%) will
be deducted automatically by computer systems of banks onrathney transfers from one
account to another account irrespective of the fact that for what purpose
(purchase/donation/salaries/loans) and by whom theseaney transfers have been made.

The tax will be only on money transfers form one accduo another rather than on
the value of good/commodities and services with ever changing slab rates every year at
budget timein the present taxation systemSo the revenue collections for both Centre and
Stated Governments will be instant, automatic, pmgpt and continuous process throughout
the year with no room for tax evasion. There will be absolutely no tax collection expenditure
for the Government and tax compliance cost for citizede purpose of budget preparation
will be only the allocation of regenues, got from TOP Tax and Profit Tax, to various segtors
departments or ministries. Taxation, tax collection, taxenforcement, tax compliance,
allocation of revenues to various ministries or departmentand money supplyinto the
economyare unified inthis uniqgue TOP Tax systenso the budget presentation will become
simple, smooth and time saving. Or even there will be no need for budgesentation each
year. The yearly budget presentation can be solely utilised foercentage wiseallocation and
channelling of those automatically collecte@OP Taxand Profit Taxrevenues by banks to
various sectors like housing, health care, education, drinking water, transport, irrigation,
agriculture, environment, sanitation, infrastructure projects, rural devgiment, defence and
internal policing. The percentage of funds allocated to various ministries, departments or
sectors can be changed every year depending upon the needgessity and urgency acquired
by them. The Gvernment structure and machinery can bestructured, downsized and fine
tuned not only to reduce wasteful expenditure but also to cater to the basic needs of people
concerning housing, health careducation, sanitation and drinking water.

TOP Tax system suggests a new fiscal policy bykwthe Government spending should be

equal to its tax revenues giving a balanced or stable economy. The Government spending can
0S8 FdzyRSR (GKNRJAK 2dzAadG 2yS GIlE OFtftSR dac¢ht
different slab rates. There will be onlgingle tax called TOP (Transfer Or Purchase) Tax with
fixed/stationary slab rate (4%) on all money transfers from one account to another account.

Every year, additional money equalling 52.63% of the value of thevgh in the GDR should

be added to theGovernment account at the timef budget presentation to check deflation
and recession. The major portion (50%) of this added money should be allocated towards
pensions to senior citizens who have no or paltry incomes. The remaining portion shall be
allocated to welfare schemes, health care services, and education and infrastructure sectors.
Once this real money is added and merged in the circulating money, the remaining portion of
47.37% of the value of the growth in th&DP, will also be generated throuly loans as debt
money/loan money by the banks and added to the circulating money in the finance system.
CKS o0lylaQ LINRFAGA gAff AYONBIFraS (GKNRdAzZAK Ay
TOP Tax system suggests that total liqudoney (real moneyand /loan money) to be
necessary for circulation in banks should be at the minimunvdée 100% and at maximum
level 110% of the value of GDP of the country. Assuming that each commodity/service is
changed hands three times in the consumer, retailer, deaband manufacture chain, the
cycles of the total money in the circulation will be at average three per year.
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taxation, tax collection and enforcement to implementain of welfare schemes and
development of infrastructure projects.

In this new economic system the total revenues of any country will be approximately
equal to 4%(TOP Tax) 8 = 12% of the total GDP Value of that country while assuming that
each ommodity or service will change hands at an average of three times in the consumer,
retailer, dealer and manufacturer chain. That means at each change of haodsny
commodity or servicethe money will be transferred from one account to another accoun
while leaving no room for tax evasion. There will @ditional 5 to 10 % TOP Tax revenues
on the resale of the shares, movable and immovable propertiesd donationsin that
country. Furthermore there wll be revenues from avoidable refit tax. In all probability
these revenues will be more thaf50%o0f the revenues that are accruing from multiple taxes
in the present economic system. Please remember tladit these revenues will be collected
without any tax collection expenditure on tax collection departmés) tax tribunals and tax
enforcement agencies

In the suggested TOP Tax system the ksiiservice centres will becomeirtually the
intermediaries between peopleand the Governmenfor all tax collections and redisthution
of fundsrevenuesfrom the Government to people, who should be the natural, eligible and
legitimate recipientswhile eliminating whales, parasites and limpetdVhenever a person
migrates or moves to a new place his old address in Main Saving Account (MSA) should be
changed wih the new address to get monthly ration, subsidies,
O2YLISyal GA2ykSEQANY A kKNBEAST FdzyRa Ay (KS
cyclones, floods, famine, drought, etc., in that particular place and also to get voting right in
that particular canstituency. In the suggested TOP Tax system the Main Savings Account
(MSA) of each person shall be utilised as the-m@t account of that person for holding both
movable and immovable properties like shares, lands, plots, flats, gold, silver, jewellery,
ornaments, very high valued articles, motor cycles, cars, other vehicles and all other
properties/assets. While purchasing or selling, the transfer ownership rights ofthese
assets/properties from one person to another person shall be made from one p¢réba a { !
02 FYy20KSNJ LISNER2Yy Qa a{! (aiyiBl/diecioniofbryi.|l & k & SNIIA C
Usage of MSAs, SSAs and CANS:

Ly (GKS LINBaSyid SO2y2YAO0O aeadasSy | LISNazyY
immovable properties(like vehicles, plotsat8, houses, factories, commercial establishments,
lands etc.,) shares, family tree, insurance policies and all other assets are recorded, managed
and handled by different departments, agencies or institutions.

But in the suggested TOP Tax syseaunh individual above the age of 15 years will have
one Main Savings Account consisting of five foldersn®¥, movable or immovable properties
(like venhicles, plots, flats, houses, commercial establishments, lands etc.,) shares, family tree,
insurance potiesetc., are recorded, managed and handled in a single account cihkad
Savings Account (MSA) with five foldeis case of individuals and iGorporate Account
Numbers (CAN) with seven folders in case of companigsch issued shares for publithese
accountsnamely, MSAs, SSAs and CANs will be maintained and operated by banks replacing
different departments, tax collection and tax enforcement boards, agencies or institutions of
the present economic system.
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account MSA)with different folders operated by banks.

1. Usage of Main Savings Account (MSAthere will be only one

compulsory and mandatory MSA for each person given by the Government. This MSA will have
five foldersfor each specific purpose of an individual.
The first folder(liquid money folder will be used for storage and usage of money (in TOP Tax
system it is called as liquid money) generated through savings/earnings/incomes/donations.
This folder of M& can also be used to run or operate any business or industry owned wholly by
anindividual.
The second folde(immovable property folder/Land Savings Account/Lékall
be used for registration, storage and usage of ownership rights of all immovablerpespée
lands, flats, plots, commercial establishments, and etcetera. The ownership rights of these
assets will bei NJ YaFSNNBR FTNRY 2yS LISNHE29AQwhie[ {!
purchasing/selling/donating of these immovable properties.
Vivid explanaton: - Land Savings Account/LCA In this suggested TOP Tax system the
immovable property foldgr_of each persorshall be utilised as theedmat account of that
LIS NJB @wfielhip rights of immovable propertidie lands, plots, flats, factorieand other
establishments While purchasing or selling, the transfer of ownershights of these
assets/properties from one person to another persdilst t 6S YIRS FNRY 2y S
Fy20KSN SASthdughy@msks/s¢rvice centres in an electrhgital form. So the
transfer of assetske lands, plots, flats, structures and other establishmenitstake place in
physical form upon the transfer of ownership right of theset in digital form from one LSA
(seller) to another LSA (buyef)OP Tasystem suggests that total land record of the country
should be dematerialised according to extent, location, mapping and ownership. The land
belongs to people will ® recorded in their respectiveSAs. Similarly the land that belongs to
Government, Goverment organisations, companies should be recorded in their respective
accounts.The

Repeat: Under the TOP tax system the purchase lainds, plots, flats or other
properties should be made through Land Savings Account (LCA), the second foldéaiof
Savings Account (MSA) operated by banks. If any person buys land, plot, flat or any other
property anywhere in India the extent and nature of the pperty will be credited in his Land
Savings Account and the same property will be debited fromthdSeNX [ I YR { | @Ay 3
(LSA). Whenever he/she sells any gperty that is credited in his §A, the same will be
debited from his/her Land Savings Account and the same property whlé credited in the
0 dz& S NI &avirgdAgtdunt (ISA). The credit in theLSA means purchase of immovable
property and debit means selling of immovable propertyhe immovableproperties will be
in dematerialised form and the ownership rights can be transferred from one account to
another account just like money transfers and ates. Just like shares there will be no paper

R20dzySy i a F2NJ LINPLISNIASa® yEATS Ol 4K ¥
signature/authentication shall also be needed for any movable or immovable property
transaction. A bank statement of the second folder {L! 0 2F Fy& LISNER2Y Q&

1 O02dzy i sAff K2fR (GKS SYGANB 26y SNBKATheNA IK
Peoplecan get these bank staments of their propertiesat any timeat banks in addition to

weekly, monthly or yearly statemets by post or emails or both. They will get phone
messages and email statements immediately after each property transfer.
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There will be no multiple selling of the same property to different people and
unauthorised selling/purchase andfif S3aFf 200dzLd GA2y 2F 20§KSNJ
his/her knowing/consent will not be possible.

Advantages of Land Savings Accosnt

1. Land ceiling act

In the present system rich people are having huge tracts of agriculture lands in different
districts and States making mockery of the land ceiling act. The registrations of lands, flats,
plots and other properties are being made by the registration departments and land records
are maintained by revenue departments.

In the TOP Tax system land ceiling amdn be strictly enforced on individuals and no
individual can have more than 20 acres of land in the entire country. Every individual will
have only one Main Savings Account consisting of separate folder called Land Savings
Account for all immovable propsies like lands, plots, flats, etc., All immovable properties,
situated wherever in the country, along with all details of Survey numbers, boundaries,
description, nature, map, geo location, village, district, state, extent and date of
selling/buying of each property of each person will be recorded and maintained in Land
Savings Account (LCA).

The Land Savings Account will be operated and maintained by banks just like money savings
accounts. Debits and Credits of all properties will be made in the Laadr®s Account while

a person buys or sells his property. The total extent of land recorded in all Land Savings
Accounts belonging to people, Governments, departments, organisations, companies,
institutions etc., will remain exactly the same even after cotless number of debits and
ONBRAGA SIFOK RI&o ¢CKS [FIYR { I @Ay3a ! 002dzyi
of his/her all immovable properties. The total land extent in each Land Savings Account will
never cross the upper limit of 20 acreaq envisaged in TOP Tax system) strictly adhering to
land ceiling act. There can be absolutely no multiple selling of same property to different
people. It will become impossible for any individual to own huge extent of lands (beyond
land ceiling act) undr different names in different locations of the countryTOP Tax system
ensures that the land ceiling act can be implemented in totality to perfection making
D2@OSNYyYSyiQa GlFal SIFaAaASNI Ay LlzZaKAYy 3 F2NBIF NR
poor.

There will be no paper documents for all movable and immovable properties. Hence no
separate registration and revenues departments are needed in the suggested TOP Tax
system. Only land survey department would suffice to mark and clear boundary disputes.

2. Farm subsidies- In present system 90% of total farm subsidies are being gobbled up by
rich farmers (10%), while the small and marginal farmers (90%) are getting only 10% of total
farm subsidies. This anomaly can be totally checked in TOP Tax systemewtzard Savings
Account is a sulfolder of Main Savings Account operated by banks. According to records in
Land Savings Accounts, the total farm subsidies (100%) would reach the small and marginal
farmers while keeping away rich farmers from all subsidigldere rich farmers means
industrialists, contractors, professionals, celebrities, individuals, politicians, business class,
salaried class (govt or private) etc., whosmnual incomesare more than 2,00, 000 (other
than agriculture income).

3. Farm loans- In the present system getting farm loans by farmers is cunmdmne,
laborious, time consuming andoribery ridden exercise Farmers need to go from one
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department to another department to get land documents, evaluation and encumbrance
certificates, revenuecertificates etc., after paying heavy bribes. Farmers are being forced to
take loans from private lenders who charge high interest rates.

But Land SavingAccount will make money borrowindpy farmersfrom banks so much easy,
instant, smooth, timely andtime saving exercise. By using Land Savings Accounts the branch
managers can sanction farm loans instantly based on land records in the LCAs.

4. Interest rates on farm loans

In the suggested OP Tax system the interest rates on farm loans, up to Rs.10, 000will be

only 2% per annum and 4% per annum beyond Rs. 10,000,00.

5. Land acquisition and compensationf an individual or company acquires land of

more than 20 acre®f land for industry, studios, real estate or any other purpose, land tax of
10,000 per acre per annum needs to be levied. If land is acquired for SEZs the farmers should

be paid not only the market price of the land but also Rs 1,000 per acre per month for rest of
his/her life and thereafter to his/her legal heir. It is easier for lat panchayats,
municipalities, corporation to collect house tax, vacant plot/land tax and properties tax as all
GKS RSGIFAfT & 2F | LISNE2Y QailandbaRingiSaddurt @&Sa). | NB NI C
6. Land transfer/reqistration/stamp duty:! y RSNJhiitK St [6E¢ a8 adSYé¢ @K
no stamp duties on all immovable propertie3he registration charges for purchasing any
property i.e. land, plot, flat, house or other commercial establishments will be same and
equal all over India irrespective of the place drmarket value of property. The registration
charges would be only Rs. 1,000 per acre, Rs. 1,000 per 300 square yards of plot or Rs 1,000
per 1000 square feet of flat and multiples thereof. These registratimidand transferscan

be made in any bank andnywhere in India. It is needlegbat the loss of stamp duties would

0SS O2YLSyaliSR o0& GKS a¢ht ¢l EEé gKXDgersoha O2
buys a property (land, plot, flat, house, commercial establishment) for Rs. 10 lakhs, a TOP tax

of Rs. 40,000 will be deducted from his MSA or SSA while transferring the cash to the sellers
account. If he/she buys the same property for Rs. 1 crore the deducted TOP tax will be Rs. 4
lakhs. In the case a person transfers a property as a gift to his/h@n/daughter or any other

person, trust or organisation the TOP tax deducted will be nil as there is no cash transfer
made. That means there will be no need for separate registration and revenue departments

for registrations and handling of all immovablerpperties.

The third folder (movable property folder)shall be utilised for ownership rights of all
movable propertles like vehicles, gold, jewellery, and etcetera. The ownership rights of these
LINE LISNIIASAE gAff 0S 0 NI y@manbfaiig Riea®riNand selkgoS LIS |
FYy20KSN) LISNER2Yy Qa af{! GKATS LidNSO popértes Bhe Sk
20YSNRKALI NBO2NRa gAff mamfdciuting fate angite nahdée,A O f
chassis number, registration numbditness certificateetc. The ownership rights of all vehicles
will be transferred from one MSBelonging to manufacturer/importer/dealer/retailer, or other
citizen tol KS 0 dz& S Ndmagh onlihejastiiielmoney transfers in the present system

In the TOP Tax system @ale willnot need to have separate vehicle registration certificates,
fitness certificates,and insurance certificates for each vehicle he/she owns. The bank
statement of the third folder of his/her MSAvhich contains the owning record of all his/her
vehicles,will suffice for all his/her vehicle$hat means the bank statement of the third folder
O[{'Vv 2F lyeé LSNE2YQa alAy {l@Ay3da ! 002dzyi
LISNE2Y Qa |t Y BufhednbréthereIMit hdSnNidedSta #ve separate RTO

K R
S
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departmentsfor registration and checking of vehiclesthe TOP Tax system. The traffic police
department will suffice to overseall vehicles ippromptly payingthe road taxes and insurance
premiumsregularly The data on payment of roddxes collected from banks will ensutteat
the checking authorities can stop only the non-tpaying vehicleteaving the tax paidehicles
unstopped on the highways.

Similarly the gold in the entire country, owned by people, importers, dealers,rselle
Governments, temples, companies, organisations, will be recorded in the third folder(movable
property folder) of each Main Savings Accoudpon the launching of TOP Tax system people
should register the gold they own in their third folder of their M&avings Account within the
stipulated time period of one month or more or as decided by the Government. After this
stipulated time period no individual will be allowed to register his/lgaid. From hereafter
when one person buys gold the ownership righif the seller (importer/dealer/retailer, or
20KSNJ OAGAT Sy oAttt 0SS GNIyATSNNBR offineRudf KA &
like money transfers in the present syster®othe ownership rights of gold will be transferred
from one Main Savigs Account to another account (importer, dealer, seller or between
people) on each purchase or selling of gdibld loans will be giveon the records of an
AYRAQGARdzZI t Q& 32t R 2¢6yAy3a Ay KA&GKKSNI al Ay {|
mortgage. It will not be possible either to mortgage or sell gold without owning record in his/
her MSA. That means there will be no possibility of stealing gold because the thief cannot sell
the stolen gold without the owning record in his/her accoum.person cannot complairthe
theft of his/her gold more than the recorded gold in his/her account. Similarly when law
SYF2NOSYSyd |3SyOASa NIYAR | LISNaA2yQa K2dzaS |
account it willbe deemed as either stolen or bouginom illegal meansPeople, who bring gold
from abroad on return, should record it in their Main Savings Account at the airport it$edf
exactgold reserve owned either by people Governments will be known at any timEvery
yearthe imported and lgally produce gold will be added to these reserves.

The fourth folder(shares/stocks foldey shall be utilised for storage and usage of ownership
rights of shares/stocks, bonds, derivatives etc. The ownership rights of these securities will be
transferreR FNRY 2y S LISNER2YyQa a{! (2 I y2i§KSNJ LISNE
The shares will have only ownership rights and called as semi solid money.

The fifth folder (family folder) shall be utilised for family details and called as family folder.
MaNNA I 3S NBIAAGNFIGA2Y YR OKAfR OANIK NBIAAIQ
family folders of MSAs. Based on the details in the family folders, monthly rations will be
computed and transferred every month, in the form of cash, directly imed A FSQa a{!
Every child will get his/her own MSA accoahthe age of 15 years. The bank statemenTbé

fifth folder (family folder) of MSA of any individual can be utilised as caste and income
certificate, voter list, ration card angassport. It @an be obtained within minutes from any

bank and from anywhere in the country. People need not pay bribes to get these certificates

or documents from revenue department and passport offices. All funds allocated towards
welfare of SCs, STs and BCs can badiarred directly into the MSAs of these sections
leaving no room for leakages, bribes and misappropriation of these funds.

Vivid explanation: ! f f GKS RSGFAfA 2F | LISNA2YQa 2
marriage, driving license, passport, /hisr life partners name, PAN number (MSA) (and vice
versa), children and their age etc, will be recorded infifta folder(family folder) of his/her

Main Savings accoudt ¢CKS LI NBylda akKz2dzZ R NBIAAGSNI (KS
their Main Savings AccounfMSA) A UGKAY GKNBS Y2yiaKa 2F GKSA
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gets the age of 15 years he/she will automatically get PAN and MSA. The total care and welfare
of the orphans should be taken by the State governments till the child reableeage of 20
years.The pathetic plight of street children and orphans will come to an end dmed OP Tax
system becomesperational.

This system totally and permanently checks the ever increasing problem of illegal migration
from Pakistan and Banglash changing the demographic proportion of India to an
unimaginable level. Once all the citizens above the age of 15 years are given the mandatory
Main Savings account (M3And the TOP Tax system becomes fully operational, no adult will
be givenMain Sawvngs Account (MSAthereafter. From hereafter every additional Main
Savings Account MSA will be an offshoot of an existing MSA belonging to parents. There will be
y2 ljdzSaidAz2zy 2F FTRRAGAZ2YLFE FNBaK a{! ¢AlKS2dz
come to cease upon the death of individuals. All the money, shares, movable and immovable
properties recorded in the five folders of MSA of the deceased person will be transferred to
his/her legal heirs. The total number of MSAs will increase every geaending upon the
growth rate of population of that coury. TOP Tax system will recorthaintain every
AYRAGARdzZE t Q& FlFLYAf& NBO2NR 3ASYSNraGAz2y | FGSN
countries cannot enter illegally into India, get Main iBgsg Account or Sub Savings Accounts
and assimilate in Indian population. It will be a lot easier for the government to detect
terrorists and militants who cross over from across the border to indulge in unlawful activities.
Preparation of voter lists TOPTax system makes the preparation of electoral roles to bg ver
easy and simple and instant. Frestter lists will be provided by banks at any time if asked by
election commissionAccording to the addresses recorded in th&in Savings Account the
area wse voter listscan be suppliedy banksto conduct polls to panchayats, cities, districts,

MLA, MP and all other polls. If by polls are to be held, the last voter lists should be used in that
particular constituency in order to stop people from other asda change their addressés

that by poll areas.

TOP tax system will be operated solely by rik& to provide different services for the
Government like taxation, tax collection, tax enforcement; for issuing caste certificates,
income certificates, voterlists, monthly rations, subsidies, pensions, calamity relief funds,
passports, licences, fees reimbursements, scholarships etc., at absolutely free of cost. TOP
Tax system, operated by banks, will also help people in getting all the above mentioned
services at single window through their MSAs with five different folders. That means TOP Tax
aeadsSy gAftf NBLIFOS LINBaSyid aeadsSyQa Ydz (Al
Central Excise department, CBDT, CBEC, Tax tribunals, passport department, census
delLJ NI YSy iz {GFGSaQ O2YYSNOALE GFE RSLI NIYSY
RSLI NIYSyidas NBGSydzS RSLINIYSyGa SGOdx-al ga
plan expenditure.

2. Usage of Sub Savingk_s:count QSA)- Everyperson can open ah

operate asmuch numberof SSAs as he/she wishes. The SSA will have only one folder called as
liquid money folder. This folder shall be used feceiving,storage and usage of money to
operate any business or industwholly ownedby an individual.

3. Usa@ of Corporate Accounlumber CAN) -
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Corporate companies, MNCs and Public limited companies vdukdiissued shares to the
public will be givenCANs Each Corporate Account Number will hasexen foldersfor each
specific operating/running purpose tfe company.

The first foldershallbe utilised forreceiving,storage and usage of money for runniafjthat
company.

The second foldeshall be utilised for having all records of immovable properties like land,
buildings, infrastructure and etcetera tifat project/plant/business.

The third foldershall be used for registration, storage and usage of ownership rights for all
fleet of vehicles and other movable properties like machinery etcetera required for running of
that company

The fourth foldershdl be used for storage of all shares of the promoters and the public of that
company.

The fifth folder will contain the details and accounts of all the employed manpower of that
company.

The sixth folderwill contain the detailed accounts of all raw tedals and otherrequired

inputs bought and used for running of that company.

The seventh foldemill contain the details and accounts of all products manufactured, sales
YR AYy@Syi2NEBE® ¢ht ¢FE &deadisSvyQa /!'b gaxliK &
O2YLI yeQa FAYIYOAILIfT 02214&a 6SNB Of SIyz | OOdzN
that there can be no room for fraudulent and deceptive finahstatements.

Vivid explanation-¢ KS ¢ht ¢FE &deadsSyQa / 2Nl Nleuws ! OC
F2f RSNR gAfft YI1S ff O2YLIyASaQ O0O02dzyia 7T«
day (unlike quarterly, halffear and yearly statements released by the companies in the present
system) for inspection, study and analysis before invedtieg hard earned money in shares

of those companies with sound financial position.

Money will flow into the first folder of Corporate Account NumberGAN when products are

sold and money will go out wherpayments are made towards salaries, purchase raiv
materials, services, equipment etc,The seventh folder, which records the manufactured
products, gets updated online at every stage of production and marketing just like money
savings account. The depletion of stock in the seventh folder (productsléo) meansthe
increase of money in the money folder (first folder) on the selling of producsmilarly the
decrease of rawmaterials in the sixth folder meanan increase of finished products in the
seventh folder. The increase of raw materials in thixth folder points to depletion of money

in the money folder (first folder) on purchase of raw materialdll these seven folders get
updated online at every stage of construction, production and marketing showing the exact
details ofdebits and creditgelating to money, raw materials, finished products, borrowings,
shares, etc., for the benefit of all investors who put their hard earned money into these
companies. The total money, the value of raw materials, finished products, machinery,
movable and immowble properties recorded in the seven folders ahy Corporate Account
Number CAN minusthe borrowings is equal to the total stregth of that company.

The¢ ht ¢ | E trandparénSacddunting system in Corporate Account Number (@A)
seven separa folders for money, movable property, immovable property, manpower, shares,
raw materials and other inputs, and manufactured products and inventory will remove all
frauds in accounting, sedties, stocks andnvestment. TheseCANs with seven folders ensu

that there will be no chance of fraudulent business practices of overstating profits, concealing
debts, spreading the expenses out over several years, under voicing or over voicing of raw
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materials, inputs, and manufactured products, under or over statf stocks, padding up of
project cost and diverting of funds at grounding, construction, erection and all stages of project
implementation and publication of falsified financial reports. The CANs of TOP Tax system can
also check the diversion of fundsoin one company to another company within the group
companies (same promoters The TOP tax system gives a big boost to stock markets as
people start buying huge lots of shares to maintain minimum balance in their accounts in order
to avoidProfit tax. There will be no significant effect of TOP tax system on intraday trading and
Future options trading because the looser looses extra 4% of the loss amount only in the
intraday trading. People will prefer to buy shares on the long term and annual yie&l basy
invest in the companies which give handsome dividends year after year.
¢Kdza | O2dzy iNBE Q& SEIFOG 62NIK 2F |t AG&a Y2y
gold, ores and minerals will be known exactly at any given point of time.
TOP Tax systemsists that the entire natural resources of any country should belong to people
of that country. The total known reserves of all natural resources should be recorded
dematerialise form in Government accounihe Government should sell ores or minerals t
mining companies at reasonable price in terms of quantity or tonnes instead of leasing out
mines in terms of extent or acres. Every tonne of ore or mineral mined should be paid by
mining companies. The mining company which offers the highest price peetshould be
given the licence to mine after paying advance payment for the quantity it wants to mine. All
the mining companies should buy ore or minerals from Governments before start of mining.
The bought ore or mineral will be in dematerialised fornd dransferred from Government
F O02dzyd (2 YAYyAyYy3d O2YLIYASaQ /!'bo 9PSNE G2y
OGNl YAFSNNBR FTNRBY 2yS | 002dzyd G2 |y20KSNJ IO
SELRNISNRE | O02dzy i@ ihdtad redprded yniithel(iGorpoate AcZdUB & 2
Numbers (CAN) gets depleted when used in the production process or when exported. The
stocks get increased when bought from mining companies or Governments. When a mining
company sells or exports the mined ore omemial to any other company the transfer of rights
2F 02dAKG 2NB 2N YAYSNIf gAftt 060S YIRS 2ytAy
0KS 0dz2SNRa /!'bo !'d GKS alFyYS GAYS Y2ySeée gAf
YAYAYy 3 02 Y LlkeytBeQugpletioh &f the decbrded bought stocks in the CAN, the
mining company will have to buy fresh stocks from the Governments and replenish its sixth
folder. That means the buying and selling of natural resources will be made both in physical
form anddematerialised form. TOP Tax system makes it impossible for any mining company to
illegally mine huge amounts of ore or minerals without paying correct price. TOP Tax system
makes it possible to know the exact quantity of ores or minerals mined, exporntedes by
domestic companies.

¢tht ¢IFE a8adisSyQa TFTAOS YIAYy 202S8S0GA
people, 2) the distribution of revenues from governments to people in the form of subsidies,
relief funds in the event ofmatural calamities like earth quakes, floods, famines, pensions,
cash transfers towards monthly rations, hospital bills, education bills, et., 3) providing all
basic services including registrations of movable and immovable properties, driving licences,
air, bus, train tickets, permits, licences, payment of electricity, telephone bills, water cess,
house taxes, issue of voter lists and voter slips, birth and death registrations, census figures
at every day, every hour, every minute (unlike at every decamhethe present system),
4) lending money to borrowers at the lowest PLR (average 3%per annum). All these
objectives can be met and carried through banks/service centres to all people at single
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window, situated nearest to their homes (5) implenmeation of welfare schemes to BCs, SCs,
STs, towards education, self employment and other areas, and monthly pensions to senior
citizens (with no or paltry incomes) and physically challenged.

All the earnings/avings of an individual deposited in their respective
accounts (MSA/SSA) in the form of numerical/digital value can be utilised at any time for
buying of movable or immovable property or for any other legally allowed purpose. The
unutilised deposits will & disbursed as loans to the borrowers by the banks at the lowest
lending rate (average 3% per annum as operating cost). The total profits (an estimated
64,973crores) got by all the banks/ service centres will be more than enough to operate them
and they an meet all the objectives of TOP Tax system i.e. providing all basic services to people
at absolutely free of cost at single window.

3. Money supply(real money and loaimmoney).

TOP Tax system suggests that totabney supply (real money and debt mong/loan money)

to be necessary for circulation in banks should be at the minimumeékeof 100% and at
maximum level 10% of the value of GDP of the countr@ut of this total money supply in
the economic system99.7% of the money will be inlematerialised(non physical)form in

the accounts of citizens, Governments and companies. Only small portion of mpney
equalling just 0.3% of the total money in the economic systemllwe in physical form i.e.
currency notes or coins. All high valued paper currencyesowill be demonetised.

A brief description of Money Supply ipresent economic systenand the TOP
Tax system

Money Supply in_present _economic_system Money is classified as different
categories like M, M1and M2and so on.The money in the bankingystem @n be expanded
over the initial reserve due to money multiplier factor.The velocity of cyclic rotationof
money in theeconomicsystemis erratic and not stable because of the extra added weight
the loaned money carries in the form of interest bden. Here money is having both
SEOKIy3S @FtdzS FyR &0G2Nr3S @I ftdzSd ¢KS Y2yS
stationary position in the form of demand deposits, savings deposits, bonds efthe
carcinogenic growth of loaned money causes inflatioklere the high growth rate and
inflation are inseparable Siamese twind.here is sizable physical money which helps tax
evasion in generating black may. For example inndia, there is an estimatedphysical
currency of 10,72,020 crores with the public out total money supply of 77,25,560 excluding
fake currencyin the economic systenfAs at 2012 June 29 ). This physical currency is about
13.8% of the total money supply in the economic systeifthe unaccounted GDPcarried
through unreported/hidden/shadow accountswith active support from physical currengys
assumed to be almost equal to the officially recorded GDP. The unaccounyetes of10 %
physicalcurrency are almost equal to the cycles of themaining90 % of thetotal money
supply in the econont system The non physical money, which has to honour the taxes, tax
laws, accounting, auditing and tax returns, is having less velocliye physicalmoney, with

its natural free flowing tendencyjs choosing thesmooth domain where it can escape from
taxes, tax lawsaccounting, auditing and tax returns to get greater velocity in its cycl€sat
means the total money in the economic system has twa&tremely different velocities - one
for the physical money and the other for the non physical moné&yhe eact volume of real
money and loaned money cannot be known ahy specific time instantly.The real money
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and loaned money are mingled together beyond recognitid®o the exact values of the total
money supply, the elocity and cycles of the money and GDRay not be available The
money supply and GDP valugbat are being furnishedare believel to be off the mark. The
exact results of measuresaken by the Governments and Central banksm time to time to
check inflation or to infuse fiscal stimulusgekages to control recessigrcan be observed
only after long time. The medicines and therapy, that are used to nurse the health of an
economy, are basically trial and error method¥here are so many regulators like, CRR, PLR,
SLR, repo, reverse repo thatork on money supply in the economic system to check
inflation, economic recession and deflation. The actions of these regulators on money supply
usually give results that are quite opposite to each other. They always endorse one proyerb
Too many cookspoil the broth.

Money Supply in TOP Tax system

The functioning of banking system in TOP Tax system is totally different from present bank
system.There will be only two types of monegynamely real money and loaned monei the

TOP Tax systenThe real noney and loan money will be total money supply in the banking
system.The value of the real money will be equal to 52.63% (minimum level) of total money
supplyin the economic system if reserve natis 10%. The remaining 437% of the money
supply can begenerated through loans. The real money widube at minimum level of
52.63% and can increase beyond that. Thatal loaned money given by banks wdd be at

the maximum level of 4737%of total money supply(or 90% of otal real money and can
decrease belw that. An increase in the real money beyond 52.63% means erelase in the
loaned money from 4737%.The phystal currency constitutes just 8% of the total money in

the economic system. The remaining 99.7 @btotal money supply will bein non-physical

form in the banking system. There will be no interest rates on demand deposits, time
deposits, bonds etc. The prime lending rates on loans given by banks will be just 2 to 4 %
only. The loans will be given upon mortgage of movable and immovable properies
shares or on personal incomes. There will be no loans deposited checks and demand
drafts or other instruments of moneyHere the money will have only exchange value and it
will not have storage valueMoney will be purely utilised as medium in exchge of goods,
commodities, shares, physical and intellectual works. There will be absolutely no incomes on
stocks of money. An individual will have to spend exactly what he earned, saved, inherited,
donated or gifted The cycles and velocity of the total omey in the system will be even and
constant.

¢ht ¢ E Mg Sali®y Aréount MSWill have five folders for money, shares/stocks,
bonds, derivatives, movable property, immovable property and family. The Sub Savings
Account will have only one foldéor money. TheCorporate Account Numbewill have seven
folders for money, movable property, immovable property, securities, raw materials and other
inputs, man power, manufactured products. The first folder of all these three accounts will be
used for stwage and usage of money for personal or business or industrial purpase.
detailed usage of thesaccounts please see page numbEsto 22.

In TOP Tax system there will be zero interest rates on time deposits, demand deposits,
Government bonds etc. Tharime lending rates will be just 2% per annum on loans up to 10
lakhs and 4% per annum on loans above 10 lakhs.

Top Tax system suggests the Cash reserve Ratio @R&peatly at 10%.
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'Y AYRA @A R dzoftMaia Sa¥ingdldcdountr cdritaii&/Nel entire money got from
earnings, savings, dations, inheritance and loans taken if any. This money is called liquid
money. Thatmeans liquidmoney is bothreal money ad loan money. The first folder also
contains a subfolder called debt folder. This debt folder containagagtegateloans taken by

an individual from banks upon mortgage of his/her movable and immovable assets as recorded
in the second,the third and the fourth folders of his/herMain Savings AccountThe loan
money is calledebt money Similarly the borrowings of money (loans) for industries run by
corporate companies or public companies will be recorded and maintained in the sub folder
calledDebt moneyfolder of CorporateAccount Numbers (CANsf thosecompaniesThetotal
loans/advances given by all Banks (recorded as Debt monBgph money folders of MSAs

and CANs}¥hould not be more tham7.37%(if CRR = 10%) of thetal money supplyliquid
money (money which includes botfeal moneyandloan money) in allMSAs, SSAs, CARsd

. hyl1aQ 2gy Olhddatal mdneyhGaid/niedp recorded inMMSAs, SSAsnd CANSs
belonging to people, banks, companies, institutions, organisations and Govermsribet total
money supplyin the economic System. Thiebt moneyloan moneyrecorded in the debt
folders ofMSAs, SSAand CANsis loan money in the banking system. The tdiglid money
minus thedebt moneyis equal to total real money. The exact figustotal money supply

real money, loan moneyand variations in demand for loan money in the economic system can
be obtained at any specific time.

Themoney folderof . | Y1 Qa willhéye itsgagital money and profits. It is called
capital money/fixed money It is called asixed moneybecause it cannot be given as loan as
real moneyp ¢ K S capitalympr@yiwill be used to pay salaries and towards other operating
costs of that bank. All theo&ns given by it will be recorded in another sub folder caldech
money folder. Its numerical figures should be iied colour. Every time the bank gives loans,

0 KS . chpjfal maiey/fixed moneyshould not be changed. But the given loan money will
be RRSR (2 (o& Snoneyagtdua dnloan money folder Correspondingly the loan
amount will be added to théiquid moneyaccount ofMSAor SSAor CAN who has taken that
loan, and at the same time the loan amount will be recorded inDiedt money fotler of the
sameMSAor SSAor CAN When a loan is repaid, the principle amount of that loan will go in to
the loan moneyaccount of that Bank account and loan amounted colourdecreases by the
repaid loan amount. But the interest amount of that loar2stizi R 6 S ONBRA (SR
capital money/fixed money Similarly whenever a loan is repaid through ahgAor CANthe

paid amount will be decreased from both thiguid moneyaccount anddebt moneyaccount

of the same MSA or CAN. Please note that wBank(X) gives loans, itsapital money/fixed
moneywould not change but increases when interest on loans paid to it, and decreases when
BankXRa &l fFNASa FYyR 20GKSNJ 2LISNIGAy3a O2ada
running/operating costs should be paidoi the capital money/fixed moneyof the. | y 1 Qa
Account So thecapital money/fixed moneyminus the initial capital are Banks profits. If the
capital money/fixed moneyA y G KS o6l y1Qa Y2ySeé F2f RSNJ I NB
investment that meas the bank incurred losses.

The TOP Tax system suggeSBRCash Reserve Ratio) to be around 10%. The total
loans/advances given by Bank(X, recorded in theloan money folder2 ¥ .slAgthufi,
should not be more thad7.37%(if CRR = 10%) of the total money stored inVilAs, SSAs,
CANsoperated by all its branches, andl Yy | @wniOcpitalinvestment/liquid money and
profits (if any). Theotal money/liquid money in all MSAs, SSAsnd CANsnvariably includes
the real money and loaned money3 Sy SN} 6§ SR o6& (GKS . tapithla ®
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money/fixed moneyis purelyreal money This total money will keep changing continuously.
So the average total money of all accounts for one yeaalbbranches of that particular
Bank(X)should be taken in to account while giving loans. This ever changing average total will
be automatically available every day by computer software system itself. At the same time the
total loaned money/advances @il the branches oBank(X should not exceedine timesthe
value of that particulaBank(X0 @apital money/fixed money At no time the Bank(X2a f 2| y
money/advances in théoan money foldershould exceechine timesthe o I y1 6 - 0 Q& Ol
money/fixed money, and more tham7.3®6 of the total mone){Or 90% of real moneyi all
MSAs, SSAs and CARgperated by it) and its owrtapital money/fixed money. The total
loans/advances (recorded imed colourin loan money folder$ given by all banks throughout
the ountry should be equal to alDebt money/loan moneytaken by individuals and
companies recorded iDebt money foldes of MSAs and CANs. The possible cash reserve
ratios and corresponding loan ratios to total money are as follows. If CRR = 5%, thertitoan ra
= 48.71%. If CRR = 6%, then loan ratio = 48.45%. If CRR = 7%, then loan ratio = 48.19%. If CRR
8%, then the loan ratio = 47.92%. If CRR = 9%, then loan ratio = 47.64%. The maximum
loan/credit that can be lent as loan by banks on tieal money100 wil be 90 and the total
money in circulation will be 190. It will be calledl@siid money. In other words when CRR =
10%, then the total credit that can be generated, lent and added to the real money wilb be
to 90% ofreal money It is theself moneysupply of banking system suggested by the TOP Tax
system.

The totalcapital money/fixed moneyof all banks in the country should be at least one
ninth of the total loan money recorded in tlaebt money foldersof all MSAs, SSAs, CANsd
one nnth of the total loan money recorded ied colourin loan money foldersof all Banks. As
GKS oly{1Qa LINRPFAGA AYONBlFraSaz GKS OFLWAGEE A
every hour and every minute even to a layman. Thaximum profit a Bank(X) with all its
branches can achieve in a financial year = (the average annual simple interest 3 % x 9 times of
its capital money) + registration chargesOperating cost. That means, profit = (27% of its
capital money + registration charges operating cost. The minimum profit Bank(® with all
its branches can achieve in a financial year = (simple interest 3 % X 0 .9 times of ¢egppaain
money when no real money is available in aSAs, SSA and CANs operated by it) +
registration chargex BankQa 2 LJSNI Ay 3 O2add {2 GKS LINRBTA
FgFrAtlroftS Ay Fff a{!lax {{!az /!'basx GKS ol y]
self regulating system of money supply in the economy..They taghaeserves, to be lent as
loans, decreases real moneyin allMSAs, SSAs and CAd{serated by it decrease3.here will
be slight variation in total money supply in the banking system at the end of every\dasn
loans are repaid to the banks the total money supply decreases and eyosupply increases
when loans are givenypbanks Thatmeans when loans are repaid the money will get out of
the money supply and loans are given the money rejoins the money supptytal Money
supply will get adjusted itself in the banking system to tieeds of changing demand for loans
without depending on the external regulators. There will be no need for Central Bank to
borrow money from commercial banks to drain out excessive money in the banking system.
Banks will not borrow from Central Bank andeviversa. There will be no repo and reverse repo
rates in TOP Tax system. TOP Tax systelman money will nevebe metamorplosead into real
Y2y Ses dzytA1S LINBaSyid aeadasSyQa Yz2ySeée gKAOK
time. Here loan money idways loan money and real money is always real money.
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If total real moneyin allMSAs, SSAs and CAXNPR, CRR = 10%, annual average simple interest
= 3%, operating cost of banksy=and total registration charges of all immovable and movable
properties =X, then the total profits per annum got by all Banks in the count{{P=P/10) X
3/100] + XcY. That means total profits 27P/1000 + X Y. That implies profits €0.027% of P)
+ X-Y.In simpler terms the profits for all commercial banks in a courstrggqual to totaloan
money x 3/100 These maximum profits will have to be shared by all Bank operators in the
O2dzy UNBE® 91 OK . Iyl 2LISNII2NRa LINRPFAGMSA&EE R
SSAsnd CANst operates. So, the Bank operatordiwie with one another for more accounts
by providing prompt and quality services to its customd®gal moneymeans totalliquid
money minustotal loan money/debt money given bybanks.For exampleat reserve ratio of
10%,for each 100 of real money owndxy people Government, banks and companidisere
will be loan money of 90 at the maximurfhat total money supply can reach the maximum of
190 depending upon the demand for loan moneljhe eal money percentage will be at the
minimum of 52.63%f total money supplyand loan money percentage can reach up to 47. 37%
of total money supply (or 90%f real money if reserve ratio l0%)if there is enough demand
for loan money. The bank profits will depend upthis percentage of loan money which may
vary sligntly from time to time. Pleasesee page number 3® 41 for possible operating cost of
GKS .Fyla YR GKSANI LINRPFAGAD® . Fyl1Qa OFLAGECE
unless it is exceeded one ninth values of its total loans given. In othersywontly the extra
money, which means profits, over the initial capital investment, can be withdrawn from the
Bank by its promoters. TOP Tax system ensures that money supply does not get stagnated in
the financial system as excess reserves because of fbdewing factors. The first one is the
Profit Taxwhich constantly pumps money back in to the financial system. The second one is
the limited paper currency which totally removes black money, a stronghold of stagnated and
hibernated money in recession peds. The third factor is low interest rates and faster
sanctioning of loans because all components of money and wealth are recorded, stored,
maintained and used in the sanvSAsand CANs

Every year, additional real money equalling 52.63%tloé value of the gowth in the
GDR should be added to the Government accoulfput of thin air) at the time budget
presentation to check deflation and recessioithat meansthere will be fresh real money
2NRAIAY L G§SR T NERcrounbadadStdldfeYnEngyis@mply every yearlf there is no
growth rate there will be no fresh real money and if there is negative growth rate the reserve
ratio will have to be increasedThis scenario will never happen in TOP Tax systamess
there is unforeseeable calamitieske massive earthquakes, third world war etc. In TOP Tax
system there will be only two regulatorg; Cash Reserve ratio and TOP Tax, to maintain
smooth functioning of economic systemlhe major portion (50%) of this added money
should be allocated towardpensions to senior citizens who have no or paltry incomes. The
remaining portion shall be allocated to welfare schemes, health care services, and education
and infrastructure sectors. Once this real money is added and merged in the ciraglat
money, loanmoney up to the maximunof 47.37% of the value of the growth in the GDP, will
also be generated through loans as debt money/loan money by the banks and added to the
OANDdz FGAYy3 Y2y Se Ay GKS FAYIYyOS adaisSond ¢ K¢
this additional loan money every year. TOP Tax system suggests that total liquid money (real
money and debt money/loan money) to be necessary for circulation in banks should be at
the minimum level 100% and at maximum level 0% of the value of GDP dhe country.
GDPis classified into two types. One type is consumed within one year and nosakeable.
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The other type of commodities will be converted intce-saleableassets like movable and
immovable properties and carried in to next financial yearThe money supply, equalling

110% of the value of GDRVvill meet the need for exchange of total GDP produced in a year in
addition to the already existing movable and immovable properties, shares, gold, and
ornamentswhich are accumulate over the yearé\ssiming that each commodity/service is
changed handsat an average ofthree times in the consumer, retailer, dealer and
manufacture chain, the cycles of the total monesupply in the ciraulation will have an
averageof four to five cyclesper year.
The revawues from 4 % TOP Tax on all money transfers from one account to another account
gAtt 32 G2 {GFdS FTYyR /SyiNBQa O2Y0AYySR | 0072
NBE@SydzZSa oAt f 32 Ay G2t Thésy flog viill b® eodiiBuNiaNdS v (i Q 3
unabated as long as bank operations continue during the day. In the present system all banks
have one common weekly holidagpart from national holidays. But in TOP Tax syst&rile

half of the bank branches will have one weekly holiday, say Sunday, tteeohalf of the
banks will have another weekly holiday, say, Wednesday, The incoming tax revenues will get
GNI YAFSNNBR FNRBY {!//!Q & FYyR /SYyiN}rf D2@SNJ
of States and Centre according to percentage allocatroade in the budgetAs said earlier
every year, additional real money equalling 52.63% of the value of the growthithe GDP
when compared to last year, should be added to ti@entralGovernmenf @account(out of
thin air) at the time of budget presentation. There will be also revenues from sale of natural
resources like minerals, ores, air waves, etc, in addition to revenues from PSUs and other
assets. Apart from these revenudbe Central Government or States can borrow loans from
banks uponmortgage of Government assets. The TOP Tax system suggests that this statutory
liquidity ratio can be at the maximum of 24%.he Government spending will be equal or less
to its total revenues and there will be no fiscal or revenues deficifsScom theseaccounts the
funds will be transferred to various departments, sections, institutions and from thehe
fundstravel up to village level and finally reach people in the form of welfare schemes like,
education, healthcare, sanitation, monthly rations, pelss, infrastructure facilities and all
other services. The incoming revenues and outgoing expenditure will be fully transparent as
clear as crystal.This way the TOP Tax system will make the budget preparation of any
country to be easy, simple and time gg exercise.

Foreign currency exchangevhen people need foreign currency fatours, education and
imports or FDI goes outhe money(indigenous)will be decreased from his/her MSA or CAN
in case of companie®r FD] and the same amount will be incred in Government or
Central bank account andgts foreign currency will be decreased from the same account.
When people (who works there) or companies (which exportsr)FDIbring foreign currency
the F2NBAIYy OdzZNNByO& Ay D2 Jnjhsréases with tdcréaseyind NI
money (indigenous)in its accountwhile the money(indigenous)in those accounts (who bring
money) increases.

The total money(liquid money), Debt Money/loaned money shares/stocks, movable
properties, and immovablgroperties of individuals or industries will be stored, recorded,
maintained and transformed in the same accountsM$As and CANsThe movable and
immovable properties can be mortgaged and transformed in to liquid money for personal,
business or industrpurpose. Since all the money, debts, shares and assets are recorded, linked
and covalently bonded together under different folders in the saven Savings Accounn
the case of individuals and in therporate account numbersin the case of companieshe
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process of loan sanction will be faster and smother. There will be no defaults on loans and
nonperforming assets called NPAs. Once the loans are repaid the assets will be released from
mortgage instantly. The totalkal moneyand Debt money/loan money the real assets and
mortgaged assets of an individual or a company can be easily distinguishalitee gresent
system money, shares, movable and immovable properties are recorded and maintained by
different institutions, departments and agencies. Loanomey/advances are maintained in
separate accounts. So the real money and loaned malkeegdit money are mingled together
beyond recognition and not easily distinguishable by cursory study of the accounts. The
LINBaSyd aeadsSvyQa Ydzt G Appl tBroughSoassNh ibang iy acafly Y 2y
dwarfing the real money and causing uncontrolled inflation and accumulation of money in a
few pockets.

Why i K& ht ¢IE aeadisSvyé adaAaA3asSadta dz2al ¢
demand deposits and fixed deposits?

Any truly democratic Government should ensure that wealth flows
from the rich to the poor. But unfortunately the inverse is happening in the present system.
Money has been constaty transferring from the havenots to the haves in the form of
interest rates on demand deposits and fixed deposits. The rich are becoming richer by at
least 8% every year and the poor are getting poorer every year, by paying interest indirectly
on demard/fixed deposits of the rich while buying essential commodities/services, and
directly paying through high interests on the loans taken by them. The banks are paying huge
amounts as interests to the rich by extracting directly from the poor through higheiest
rates on the loans given to them and indirectly through interests on loans given to rich
industrialists as the industrialists eventually pass on the interest burden to the consumers by
enhancing the prices of commodities/services. The majority oétheople have to work extra
hard not only to earn for themselves but also to pay the interest on the deposits of the rich,
although indirectly, by buying interest component included commaodities/services at higher
prices.The havenots are paying the entiranterest amounts on deposits and savingd the
rich either directly or indirectly by defaultinstead of using money as medium fdaransfer of
commodities or services between people, the money itself is being used as an asset to
generate incomes throughinterests. The accumulation and stacking of money by an
individual is generating money for progeny generatiorftar gereration. The generation of
incomeson stored money is nothing bua deduction of money from hard earning working
class.Thisparasitic pdicy of the rich feeding on the poor by sapping all their energy to the
supernaculumwill be ended with the adoption and implementation of TOP Tax systen@P
Tax system will _ensure that money will be purely used as medium for transfer of
commodities orservices among people.

Hence the TOP Tax system suggests total removal of interests on fixed
deposits and demand deposits. The rich will have to spend exactly the amount they earn or
save and not a penny more got by virtue of interesh their surplus money But at the same
time the rich will have greater benefits in the TOP Tax system. They need not pay Income tax
at all. They can spend whatever money they earn without bothering about accounting,
auditing and income tax returns. The total omey, saved from income tax on entire
earnings/savings during their life time, will be more than the interest lost on their deposits.
More importantly the poor will get money at low interest rates (2% per annum). They will

Pleasevisit http ://www.optimaltaxation.net Page29




TOP tax system TOP tax system

- All Economic illg; one pill P

mw«s M“,;u.us
T X T

have their own homes and they wilget essential commodities at much cheaper prices than
today.

Presently, major share of revenues of both Centre and States is being gobbled up
by the huge burden cost of interest payments on internal borrowings. The huge amounts
savedon interest payments by the Central and State governments on internal borrowings
can be utilised to provide free health care services and quality education to all people of the
country. It is true that some of the senior citizens rely solely on monthlyardgst payments
on their life time savings. Hence it is absolutely imperative that the major portion of the
saved interest on internal borrowings by the Centre and States and the saved tax collection
expenditure cost should be given to all senior citizengith no or paltry incomes) above the
age of 65 years as pension every month.

The TOP Tax system suggests the following Prime Lending Rates

As there will be no interest rates on time deposits and fixed deposits, the prime lending
rates on loans given by ba&s will be very low when compared to present system.
Under TOP Tax system maximum of 2% simple interest per annum will be levied on all loans

up to Rs. 10 lakhs (taken for agriculture, education, small scale industries, vehicles, house,
flats, plots, orany other purpose.

Maximum of 4% simple interest per annum will be levied on all loans more than Rs. 10 lakhs
(taken for agriculture, industry, business, education, vehicles, flat, plots or any other purpose)
The private lenderswho have been exacting bey interest rates hithertpare forced to
reduce their interest rate under the TOP tax system for the following reason.

The bank PLR rates will pest 2% per annum up to Rs. 10 lakhs and 4% per annum avdaiOR
lakhs andsanctioning of loanby banks will be faster and smoother.

Farmers who take crop loans for khariff or Rabi up to Rs. 10 lakhs will be allowed to pay
interest only at the end of the year to renew their loans in order to avoid TOP tax.

Loan takers will have the option adpaying their loans from the source of their income directly

to bankers or money lenders for sake of avoiding Top Tae. low interest rates will have two
effects on economy. It propels the economic growth rate to higher level and generates huge
employmen and at the same time the growth rate will not be accompanied by inflation
because the inflation always follows high interest rate. Tdve interest rate in TOP Tax system

will break thelong standingalliance betweengrowth rate and inflation. The 2% prmt
difference between PLR rates will help small scale and cottage industries, which give huge
SYLX 28YSyidz O2YLISGS 6A0GK o0A3 AYyRdZAGNASE | yR
also increase because banks maintain all assets of an individuabon@any in the same Main
Savings Accounfthe huge nofperforming assets will become extinct in TOP Tax sysidma.
O2y @SNEAZ2Y 2F LIS2L)X SQaz O Aiguidnmghdyudd¥Vicelyersd SNl Y S
become easy and simpl&Vithout any interest ates on fixed deposits and demand deposits
and low PLRs, the velocity and cycles of money in the banking system will be even and
constant.

Getting loans from banks will be much easier faster and smoother. Customers need not
LINE RdzOS R2O0dzYSy galxy Ry QasSt6@E F2N) 2001 AYyAYy
FY2dzyiz GKS oFyl YIyF3aSNBR ¢gAaftf ySSR (2 Lz
property holding in his/heMain Savings Account (MSAinder mortgage and can sanction the
loan without anydelay.
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All the present daghit fund companies, financial institutionsvill have to change their
operations and services and transform into banking service centres. TOP Tax system requires
5, 00,000banking service centres’he loss of enlpyment in the tax collection departments
and PDS will be compensated by manifold employment generation through large number of
banking service centres, hugely expanded health care, education, infrastructure, agro, irrigation
and dher sectors. The majorshare of revenues that is being spent on interest payments on
internal borrowings, tax collection, over sized Government machinery and PDS, (which does
not propel economic activity and create infrastructure and assets), will be better utilised on
infrastructure projects, health care services, education, irrigation, agriculture and other sectors
to induce huge development, employment generation, andralind development of
individuals and country as a whole. These huge investments on infrastructure wlilerfur
accelerate economic growth where more tax revenues are feasible to provide all basic needs of
people. A country which adopts and implements this TOP Tax system (A new taxation system)
will be on right track at faster growth rate in no time. This welluce over dependence on
external borrowings at high interest rate under adverse terms and conditions.

Top Tax system runs on limited paper currency and dematerialised money

TOP Tax systethat runs on limited paper currency and dateriaised money will
have fivedistinct advantages ovearesent system whichuns on huge paper currency.
1. Limited paper currency at a low denomination value will ensurettii@ extinction of fake
currency.
2. Black money will also meet the same fatepg®ple will be forced to transfer money from
one account to another accounthrough cheque, debit card or online transfefer all
transactions for personal or business purpose.
3. Ransoms, extortions, bribesobberiesand all illegal activities will cont® an end as huge
exchange of currency at high denomiimat values will not be possible because every
AYRAGARdzZE t Q& SIFENYyAy3a 2N hisMBAMSAGSINEf f 0S Ay
4. Therewill be no scope for exchange bfige volumes omoney inphysical form. All mosy
transfers will be accounted and this eliminates tax evasion. Every account will be an involuntary
taxpaying account. Thus tax collection and tax compliance will invariably become one and
same. There will be no tax collection cast Government and tax compliance cost for citizens.
5. Under present tax system if large number of persons wants to cancel their deposits and
withdraw their money from banks at once for one reason or other, the money available with
the banks will not be dticient to disburse to all persons at once causing panic and chadas.
under TOP tax system the above scenario will never occur under any circumstances because
any person can be allowed to withdrawing only a maximum of 5,000 per month from his Main
Saviigs Account (MSA), and whatever money available in all his Sub Savings Accounts will have
to be transferred from those accounts through cheque, debit cards or net banking to other
LISNE2Yy Qa | O02dzy i oKAES o0dz2Ay3 aKIldbBenvke dr I Yy Ra
anything else or in case if he wants to lend money to other persons. He/she can transfer all
his/her money from his/her particular MSA or SSA to another SSAs of his/her own account by
losing 4% Top tax in this process
Under proposed TOP Xasystem each person will be allowed to withdraw a maximum of Rs.
5000 per month from savings or earnings in his/her Main Savings Account only.
The monthly cash withdrawal limit for each citizen can be calculated as follovihe value of
the [GDP value bthat country ¢ (exports¢ imports)| RA A RSR G204+t ydzyo SNJ
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by 12 (month3. Please not that each citizen above age of 15 years will have only one Main
Savings Account (MSA). The monthly withdrawal limit (cash in physical form) will vamnfro
country to country.

This table shows thesuggestednonthly withdrawal limits for India.

GDP 200490 BE Total Approximate. No of Per capita income| Per capita

in crores population |a{ ! Qa 2 @S|MSA/annum income in Rs
of country | In crores In Rs. /IMSA/month

58,56,569 116 crores | 100 58,565 4880

The monthly withdrawal limit of Rs. 5000 can be increased at budget time depending upon
the GDP valueUnder proposed TOP Tax system currency in 20, 10, 5 and 2 rupee notes
needed to be put in circulatiorwill be approximately valued at Rs. 20,000crores. Besides
these currency notes 1, 2, 5 rupee coins will also be in circulation as in present system

The limited paper currency that needs to be put in circulation may vary from country to
country dependingipon GDP value of that country.

The value of the limited paper currency should be equath® value of the[GDP of that
country ¢ (exports ¢ imports)] divided by 365 (If GDP = private consumption + Qgross
investment +government spending + Exposmports)

In crores
GDP 20040 | Agriculture Service secto| Industrial GDP per day
BE incrores | gector 17% | 55.3% sector 27.7%
58,56,569 9,95,616 32,38,682 16,222,269 16045

Source: finmin.nic.in

Out of total GDP value of Rs.16045crores per day an average 30% value of GDP
(5000crores) per day will be bought by cash at first stage. Most probably the remaining second
and third stages and most probably 70% of GDP (average three stages) will be transacted
through cheque, debit card or online cash transfers. Under proposed TOP Tax system holding
and carrying of cash of more than Rs. 30,000 over long distances need to edb&matailers,
petty shop owners and other businessmen should deposit their sale proceeds received in cash
in the nearest banks every day. Therefore most of the currency shall be circulated locally.

2007-08 figuressource: rbi.org.in rupees crores

Rs.20 Rs.10 Rs.5 Rs.2 coins Total

Rs.5 Rs.2 Rs.1 value
4108 9333 2111 636 3249 1907 2214 23558

The above valued currency (coins and notes) presently in circulation will most probably be
sufficient for the proposed TOP Tax system in the case of India.

The paper money needed to be put in circulation= the value of GDP X 10% of slab rate (4%)
divided by 100= value of GDP X 0.4 /1B@per money will be circulated in low volumes only at
primarylevel in the manufacturer, dealeand retailerand consumer chain.
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Public Distribution System will be carried through banks/banking service

centres.

The TOP Tax system suggests distribution of monthly rations in the form of cash equalling
the total cost of grains and subsidy portion of kerosene/LPG, sugar, cooking oil, transferred
directly to the Main Savings Accounts (MSA) of families, whose annual incomes are less than
Rs.1, 50,000 or as decided by the Government at the budget presentatioy ggar. The
monthly cash transfers should be made on 21T S @SNE Y2y (K (2 GKS ¢
family. This system will serve eight purposes. (1) The empowerment of women can be
achieved at least to some extent. (2) The misuse of unutilisednrdtice/wheat, kerosene,
sugar, cooking oil etc.,) by the dealers will be curbed. (3) There will be no adulteration of diesel
and petrol with unutilised /misused kerosene through PDS. (4) The hitherto circuitous, costly
and corruption ridden PDS will be i (5) The prices of commodities will come down
substantially. (6) People can buy quality grains of their choosing by using cash. (7) The price of
kerosene can be made on par with diesel eliminating adulteration of diesel and petrol. (8) The
misuse of LP@r commercial purpose will be totally curbed. (9) The huge expenditure cost of
government machinery used for PDS will be saved.

The amount of cash transfer will be decided at every month based on the prevailing prices
of grains at retail market. The monthly ration will be equal to (=) number of KGs of
rice/wheat/wheat flour allotted to each family x price+ subsidy portion of sugar + subsidy
portion of kerosene/LPG + subsidy portion of cooking oil . So the less/low income group people
will get their staple grain at free of cost and total subsidy portion on kerosene, sugar, cooking
oil, cereals through cash transfers.

So there will be only one Public Distribution System (PDS) for both Centre and all States
combined together through Banksanking service centres. So the huge government machinery
is not required for the PDS saving lot of public money. The cost of the cash transfers will have
to be shared in the ratio of 70% by States and 30% by Centre exactly in the same ratio of
revenuessuggested in the TOP Tax system. See page 5 and 6.

{AYAET I NI & (GKS TFTSNIAEfATSNI adzoairRe | Y2dzy i (
Savings Accounts as illustrated in the page number 11 facilitating the total removal of subsidy
on fertilizers and its misuse by fertilizer companies.

The fifth and most important objectives of banks/banking service centres will be the
YFEYlI3SYSyld 2F SOSNE AYRAGARZ tQa Iff Y20Fof
formats in the fiveseparate folders in Main Savings Account (MSA).

In the suggested TOP Tax system the Main Savings Account (MSA) with five folders of
each person shall be utilised as the-md@at account of that person for holding money, debt
money, movable and imovable properties like shares, lands, plots, flats, gold, silver, jewellery,
ornaments, very high valued articles, motor cycles, cars, other vehicles and all other
properties/assets. While purchasing or selling, the transfer of these assets/propediasoine
LISNE2Y G2 Fy2GKSNJ LISNA2Y akKlftf o6S YIFIRS TFNRB
through banks/service centres in an electronic form.

Under the TOP tax system, lands, plots, flats or other properties purchased should be
made throughmain savings account only. If any person buys land, plot, flat or any other
property anywhere in India the extent and nature of the property will be credited in his Main
{I @Ay3a ! O02dzyd FyR GKS &l YS LINE LIS NIAGcouatA f f
(MSA). Whenever he/she sells any property that is credited in his MSA, the same will be
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signature/authentication shall also be needed for any movable or immovable property

transaction.

The overall possible component of TOP Tax on goods/servicehiasvn in the
following tables. The possible OP Tax on money flosvin consumer, retailer,

dealer, manufacturer chain

Table No.1:  TOP Tax on High valued Goods/Services (Medium and Heavy) industries
Stage of | From Consumer to From Dealer to | From Manufacturer
supply chain || Dealer(price) Manufacturer(cheque/debit | to Raw materials
(money flow) | | (cheque/debit card/net transfer) Man power
card/net transfer etc,(cheque/debit
card/net transfer)
Consumer ———»
Retailer(commission
ToP Tax12% | 4% 4% 4%
Talde No. 2: TOP Tax on Low priced goods/products (Small scale and cottage
industries)
Stage off From Consumer to | From Retailer to | From
supply chain | Retailer(cheque/debii Manufacturer(cheque/debit Manufacturer to
(money flow) | card/net transfer) card/net transfer) Raw materials
Man power
(cash) etc,(cheque/debit
card/net transfer)
Total TOR nil 4% 4%
Tax=8%
Table No.3 TOP Tax on low priced goods/products/articles (small scale industries)

when marketed at State and National level.

Stage of| Consumer| Retailef ——» | Dealef ———M8 —» Manufacturer —
supply Retailer, | Dealer(cheque/debitf Manufacturer(cheque/debitf Raw  materials
chain (Cash) card/net transfer) card/net transfer) Man power
(Money etc.(cheque/debit
flows) card/net transfer)
Total=12% nil 4% 4% 4%

top tax

Table No. 4TOP Tax on Agriculture Produce from small and marginal farmers

Stage of supply chain from Consumer  to | FromFarmer to Farm
(moneyflows) Farmers(cash) inputs(cash)
Total TOP Tax=0 nil nil
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Table NO.5:  TOP Tax on Agriculture Produce from semi medium and medium farmers
(local and district level consumption)

Stage of spply chain| From Consumer to | From Vendors to | Farmers to Farm
(Money flow) Vendors Farmers inputs, Man power
etc,(cheque/debit

(cash) (cash) card/net transfer)

Total TOP Tax=4% | nil nil 4%

Table No. 6: TOP Tax on Agriculture Produce frangeé Farmers (State, National level
consumption and exports)

Stage off Consumer | From Retailers| from  Traders « to | From Farmer to
supply to retailers | to Farmers(cheque/debi] Farminputs, man
chainlmoney Traders@ebit | card/net transfer) power
flow) (cash) card/net etc,(cheque/debit
transfer) card/net transfer)
Top tax=12 | nil 4% 4% 4%
Table no: 7 TOP Tax on small hotels, motels, restaurants and dhabas etc,
Qustomersto  owners owners to groceries,| Total TOP Taxon money
(cash) salaries and other inputs | flows
Nil 4%(cheque/debit card/ne| 4%
transfer)
Table no: 8 TOP Tax on star hotels
from Qustomers to | Fromownersto groceries, Total TOP Taon money
owners . . flows
debi d/ ¢ salaries and other inpu
(debit card/net transfer) costs(cheque/debit
card/net transfer)
TOP Tax=4% TOP Tax=4% 8%
Table no: 9 TOP Tax on running of schools and colleges at lower fees
From Parents to | Managementto towards| Total TOP Tawon money
management | Salaries, materials and oth€ flows
(cash) input  costs(beque/debit
card/net transfer/)
Nil TOP Tax=4% 4%
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Table no: 10 TOPTax on running of schools, colleges, universities and other
institutions at higher fees and donations.

parents managemen, management—» salaries, materials 4 Total TOHR
) other input costs(cheque/debit card/ng Tax on
(cheque/debit card/ret
transfer) money flow
transfer)
TOP Tax=4% TOP Tax=4% 8%

The effect of TOP Tax on film industry

Table no: 11

viewer to | exhibitertheatre | distributor to | From producer to | Total TOP
theatre/exhibiter | to distributor producer production/expenditure/salariey tax

(If) CASH Online  transfer| Online Online transfer=4% 12%

4%

transfer=4%

Debit card=4% 4%

4% 4% 16%

Apart from the TOP Tax, theewill be no entertainment tax on film industry. Also there will
be no other taxes that are being presently imposed on raw film, cameras and all other
equipments and service taxes in the entire production stage.

Table no: 12 TOP Tax on Real estatdémec

From Buyer

card/net transfer

developer/builder(cheque/debil raw materials and othe| flows

to | Builder/developer to | Total TOP Ta®n money

input costs(cheque/debi
card/net transfer

TOP Tax=4%

TOP Tax=4% 8%

Table no: 13 TOP Tax on loviced items/goods/articles/fruits/edibles etc,

consumerto street
vendor/seller/hawker(cash

Vendor/seller/hawker to | Total TOP Tasn money
retailer/wholesaler/inputs(cash| flows

TOP Tax=nil

TOP Tax=nil nil

Effect of TOP Tax system on in@agdrading In the present system Securities
Transaction Tax (STT) on Sale of equity shares, units of equity oriented mutual funds in

intraday trading =.02%
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Table: 14 example Figures in Rupees.
Present Buying Selling Total Securities Total
system value value value Transaction loss=1000+39.85
100,000 | 99,000 1,99,000 | Tax=.02%of tota 1039.8
value=39.8
Suggested| Not Not Not TOP  Tax=4%q Total
TOP Taj applicable | applicable | applicable | transferred  10s§ |oss=1000+40=1
system amount=40 40

From the aboe table it is observed that there is no discernible variation in both the
systems.

Effect of TOP Tax system on buying of shares

In the present system Securities Transaction Tax (STT) on purchase or sale of equity
shares and related mutual funds=0.10%

Table no: 15 example Figures in Rupees

present system | Value of| STT=.1%of value=100| Total cost of
shares=1,00,000 shares=1,00,100

TOP Tax system| Value of| TOP Tax=4%of transferre Total  value  of
shares=1,00,000 | amount=4000 shares=104000

Effect of TOP kaon petroleum productsiiesel, petrol, LPG, kerosene, ATF,
bitumen, lubricants etc,

Table no: 16

Consumer——» Dealer—» refineries—> salaries/rav| Total TOR

dealer/filling station | refineries(cheque/debif materials/maintenance Tax
card/online transfer) | etc.(Online transfer)

A) cash TOP Tax=4% TOP Tax=4% 8%
B)Debit card 4% TOP Tax= 4% TOP TAX= 4% 12%
Effectof TOP Tax on repayment of loans upR&. 10lakhg he
Repayment Interest per| Total TOP Tax Total Awverage%
period annum interest % repayment %

1 year 2% 2% 4% 6% 6%

2 years 2% 2+2=4% 4% 8% 4%

3 years 2% 2x3=6% 4% 10% 3.33%

4 years 2% 2x4=8% 4% 12% 3%
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TOP Taon loan repaymentscan be avoided by repaying loan amouiirectly from the
a2dz2NOS 2F || LISNE2YyQa AYDRYS Iy REKNEDD I lyQ O 2 daydi
loan has been taken. The average interest % will be less on loans taken over longer period.

From all the above tables it is conclusively clear that in the TOP Tax system the total
tax component on any prodat, commodity or service will be less than 12% whereas the
average tax component is more than 35% in the present tax system. It is more than obvious
that the prices of all products, commodities and services will become cheaper increasing the
purchase capcity of people.

Please note that the total TOP Tax on all commodities/services shown above in all
tables will be actually less. The reason for this is that the actual TOP Tax on all
commodities/services = 4% of purchase price at retailed% of (dealer pricec NB G I A f S NX
profit) + 4% of (manufacturer price R S I £ S NJQ anufdtRradr prdfit). So the tax will be
only on price of the commodity/price and retailers profit only excluding the dealer and
YIydzFI OGdzZNEND&a LINRPFAGAD

But in the present economic system the total tax component of any commaodity/service
lfaz2 AyOfdRSa GKS GIE 2y GKS NBGFAf SNDRDaz |
consumer is paying tax not only on the price of the commodity/service but also on the total
profits of all the players in the market. So the tax is being levied on the price of the
commodity/service and all the profits of retailer, dealer and manufacturer combined
together. In literal sense the cost of any commodity/service includes the manufaiciy cost,
the total profits, the interest component, the total tax component and corruption
component. The low interest rates, the lowest tax rates no corruption component in TOP Tax
system will ensure the availability of commodities/services at much rega prices than in
the present system.

The slab rate (4%) on all money transfers is same and fixed and will be automatically
RSRdzOGSR FTNRBRY |ttt FO0OO0O2dzyta 2LISNI GSR o6& ol y|
combined account (SACCA). The athax, Central Excise duty apart from TOP tax, should be
imposed heavily on three items cigarettes, liquor and cars so as to discourage people from
smoking, alcohol consumption and to decongest roads in countries where population density
is very high.

In the presenttax system the tax component on any commaodity, product or service will be
same for all people whether they belong to high or low income groupait in the TOP Tax
system people, who have low incomes, will pay at least 4% less tax on amynwodity or
service as theyanuse cash while buyingtdocal markets, street vendors, salespersons and
hawkers. The low income group people can avoid one link of TOP Tax in the manufacturer,
dealer, retailer, consuner chain.

In the present tax system th major portion of cash flows are in physical form avoiding all tax
nets in the supply chain consisting of consumerhawker/street vendor; street vendorg
retailer; retailer ¢ dealer; dealer¢ manufacturer; manufacturer¢ raw materials; profits¢
investments/spending links.Black money is being generated in these unreported, hidden or
underground transactions carried through physical money.

But in TOP Tax systemhe cash flows in physical form will be only in the consumer
retailer/street vendor/hawker link when low priced commaodities, products or services are
purchased. In all other links of the supply chain, the money transfers will be via online from
one account to another account.
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With low tax rates in the TOP Tax system when quemed with present taxation
system, the government will have the maximum manoeuvrability in total decontrolling of the
retail prices of petrol and diesel while aligning domestic prices with global ones. Even with
total decontrol of the prices of petrol anddiesel, the prices will be at par or below the
present prices, totally wiping out the under recoveries of the major public sector oil
companies and substantially decreasing the level of government subsidies.

4. Operatingcost of the TOP Tax systerkor
example India 2009

The total number of Bankservice centres (Private& Public) to be provided under TOP tax
system (a bank for every 2000 population) will be around 5, 00,000.

After establishing suffient number of banks/service centres by the Government with the

help of private sector banks and financial institutions, all the citizens of India need to be asked

to deposit all the currency notes of 1000, 500, 100 and 50 rupees except 20, 10, 5, 2 rupee
notes/coins, available with them in these banks in thidiain Savings Account (MSAr Sub

Savings Accounts (Spwithin a stipulated time of 30 days. All presently run savings accounts
and current accounts would be converted in $ub Savings Accounts ($3Avith the same

account numbers and can be operated from the same banks. Similarly, people who have
money in the fixed deposits and FDRs will have to transfer all their money from these fixed
deposits and FDRs to their respective newly gid®Asor newly opened/convertedSSAs

within the same stipulated period of 30 days. People will have to spend exactly the amount
they earned/saved and not a penny more (got by virtue of interest so far) as and when and in
whatever manner tky want.Except the minisculeagst of the money in physical form of Rs. 20

and Rs. 10 outside the system, the entire money of people and Government will be inside the
TOP Tax system in the banks in digital/numerical value in three types of acdd8AtsSSA,

CAN The huge money availablwith the banks will be lent at low interest rates. The prime
lending rates will be 2% simple interest per annum up to Rs. 10, 00,000 and only 4% simple
interest per annum on amounts above Rs. 10, 00,000.

In TOP Tax system there will be no interest oxeftl deposits, demand deposits, bonds, etc. In

that case the banks will not pay interest on depds in banking system. Up to 90% (if CRR =

10%) of total real money belonging to people, companies, banks, organisations and
Government, can be lent to peoplegompanies, organisations and Government at Prime
Lending Rate (PLR) 2% per annum up to Rs. 10 lakhs and 4% per annum for above Rs.10 lakhs
¢tKS o0lyl1a4Q SELISYRAGAINGE gAtt AyOfdzRS 2yte F
Government can borrow moneyrom banks up to maximum of 24 % of totédban money
available in banking system. The PLR (4%) will be same on all loans above 10,00,000 given by
banks to people, industry or Governmenthere will be no repo reverse repo rates.
All figures are approxintad

Number of Bank branches/service centres required 5,00,000

Number of Employees required (1x3) 15,00,000
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A: Operating cost per year: Rupees in crores
Table-A

15,00,000 employees salaries (,@80 per month for each employgéor theyear
{15,00,000 x 25,000 12months} 45,000
As most of the bank branches/service centres will be established In rural § 6,000
villages, municipalities, townships, colonies, average rent per branch wi
around Rs 10,000 per month Total cost of rent panum {500000branches
10000 Rs. x 12months}

electricity bill per annum {500000branches x 10000 Rs. x 12months} 6,000
Stationary charges per annum {500000branches x 10000 Rs. x 12months} 6,000
Maintenance incl. internet {500000branche&6000 Rs. x 12months} 6,000
Total Operating Cost per Year 69,000

B: Possible Incomesrough Interests under TOP tax system Rupees in crores

Assumed estimate for TOP Tax systdétit is implemented

Term loans of all commercial bles ( as at endlarch 2011) 23,65 063
Source

Cash credits and over drafts( as at évidrch 2011) 16,92,042
Total advances 40,57,105

(BAvg. PLR will be 3% and total interest accrued per annum | 1,21,713
borrowers (people, industries and Government approve
securities/bond¥will be (apprx maximungssumed

(A)Total operating cost of the TOP Tax syséssumed 69,000

Total net profitassumedif TOP Tax system is adopted 52,21,713

There will be additional incomes from Profit Tax and registraticharges on lands, plots,
flats, industries, assets and vehicles. The registrations charges levied on transfer of
propertied will be same through the country Rs 1000 per each acre or 1000 square feet of
flat or 300 yard of plot.

The employees needed foraBking system in TOP Tax system will be three times more than
Presentbanking system. All employeespresently working intax collection departments,

b . C/ré&¥énlde departments, insurance companies, registration departments (lands, plots,
flats, assetsand vehicles)passport offices, public distribtion system, census department,
and privately employed accountants, auditors and tax consultants should be accommodated
Ay GKS ¢ht ¢l E aeaasvyqa 208NI e Syftl NHSR ol y]
Consideringhe factthat the prices of all commodities and services in TOP Tax system will be
half when compared to present system because of low tax component (>11%) and low
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interest rates the salary of 25000 per month will be equal to salary of 40, 000 per morith

the present sysem.

Under TOP tax system all interest rates will be removed on Tideposits and demand
deposits. All NBFCs, cooperative banks (rural or urban), financial institutions will have to
convert into operating branches of TOP Tax system.

5. Comparative stug of Tx revenues.For example India
The comparative study d¢f S y (itakBe@enues under present system with respect to 200D

union Budget estimates and the proposed TOP Tax syst#mer the proposed TOP Tax
system the TOP Tax will b&%3=12% of BEDO9W m 1 5B,56156@rores as each commaodity

or service will be transacted at an average ofeth times(manufacturer/serviceprovider,

dealer and retailey. The revenues from single tax (TOP Tax of 4%) under TOP Tax system, if
implemented, are assunieto be higher because fulGDP will be accounted. These del
figures are only imaginative in nature and not based on actual figures. If TOP Tax system is to
be adopted and implementedthe tax collection departments, tax enforcement agencies,
registration departments for movable and immovable properties, census department, public
distribution department, passport offices and revenue departmenigll have to be merged

in banking system¢ KS D2 @SNy YSyidiQa y2y LIy SELSYRAIGdzN

Rupees in crores

So TOP Tax =4%x3=12% 0f58, 56, 569 (GDP) B¥ 2009 | 7, 02, 788
All States share=70%o0f7, 02,788crores 4,91,951
Central @verny Sy 1 Qa4 & KI NBTom>27F 12, 10,836
/| SYGNYt D2OSNYYSYy HOBE)¢ | E NB O SRsdaficiore® H n n
Revenue unde| Revenue unde

S. | Type of present system | proposed TOP Ta
No | Tax system

1 | Top tax - 2,10,836

2 | Corporation tax 2,56,725 2,56,725

3 | Taxes on income other tha 1,06,800 -
corporation tax

4 | Taxes on wealth 4125 -
5 | Securities transaction tax 6,000 -
6 | Customs/Import duty 98,000 98,000
7 | Bank cash transaction tax 50 -
8 | Union excisaluty 1,06,477 -
9 | Service tax 65,000 -

10 | Taxes of Union Territories withoy 1,602 -
Legislatures
Total 6,41,079 5,65,561
Difference between two systems&/5,51&rores

Althoughthe / Sy (i NI £ D2 @S NY Y éhyeii f2Gposeéd I TEP e sysSayedrSite
lesser than that oftax revenues under the present tax system, it will be more than
compensated by the following factors.

There will be no unaccounted GDP and the revenues from TOP Tax on the actuah@D%
almost twice than the recorded GDP in the present economic systewl, be actually twice
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than the revenues assumed aboveinder proposed TOP Tax system the taXdecton
expenditure is almost zeroSimilarly the huge interest burden on internal borroggsand non

plan expenditurewill be reduced to one third levels

This huge amountsaved from interest burden on internal borrowings and savedn plan
expenditure cost on tax collection departments, tax enforcement agencies, registration
departments formovable and immovable properties, census department, public distribution
department, passport offices and revenue departmentsan be invested on health care
services, education sector, sanitation, drinking water, housing sector, irrigation sector,
infragructure sector, etc., not only to provide all basic services to people at free of cost and but
also to generate huge employment.

Central Excise dutyhich can be applied onln cars, tobacco products and soft drinks has not
been added to the tax revengeof proposed TOP Tax system.

¢KS {dFiSaQ aKlFINB 2F NBJSy dz§Rs 1 &3NROYcrordgsin&e LINE L.
than the tax revenues under the present syste®ee Table No: 4 given below.

Under proposed TOP Tax systdlre overall States tax reveue shares from Union taxes and
duties (including TOP Tax sharejll be more(Rs.92618crores) than under presdrsystem.

Under the proposed TOP Tax system there will be no tax evasimaccountedshadow
transactions, black money and fake curreratyall. If we take into account the unaccounted
GDP of Indiathe actual GDP would have been more than the estimated GDP under present
system. So the proposed TOP Taxenuesaccrued from actual GDP will be mof@most
double) than that actually shown inhie tables. The proposed Profit Tax (PT) has not been
added to the estimated tax revenues under proposed TOP Tax system, as it is not known the
exact Profit Tax available until the TOP Tax system becomes operational.

The comparative study of tax revenues all states under present system with respect to
200899 budget estimates and under the proposed TOP Tax system. Under the proposed
TOP Tax system the TOP Tax will be 4942%o0f BE 20020 GDPvalue 0f58,56,569crores

as each commodity or service Wwibe transacted at an average of three time (the
manufacturer/servce provider, dealer and retailechain)

TOP Tax =4%x3=12%o0f 58, 56, 569crores (GDP) (B ® 7, 02, 788crores
All States share=70%of 7, 02, 788crores 4,91, 951crores
Table No4 Rupees in Crores
Under Present System Under Proposed To
tax system
Year All States Total All States Top tq
Direct Indirect Share
2008 42,744 2,86,178 3,28,922 4,91,951
WY(BE)

Difference between two system%,63,029crores

¢CKS {G1r0SaQ aKl NB 20%ed NBASyMzEei(RsBNRIYcrongfadre LINE LJ
than the tax revenues under the present system.

Comparative study of all states net proceeds of union taxes and dutiesler present
systemand INR LI2 8 SR a¢2L) GFE &aeadsSy
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Table No 5 Rupees in Crores
All states tax revenues shares from Union taxes and dutie| Under proposed
B.E. 2009¥ m N G¢2E] &Ba
S. | Type of Tax Share Share Amount
No Amount
1. | Corporation tax 66,447.61 66,447.61
2. | Income tax 32,376.62 -

3. | Wealth tax 63.65 -
4. | Customs duty 27,503.11 27,503.11
5. | Union excise duty 18,552.95 -
6. | Service tax 19,428.50 -
7. | Other taxes and duties -6.70 -
8. | Expenditure tax -3.96 -
Total 1,64,361.78 | 93,950.82
9. | All state revenues (Direct and Indireg
2008Qncp . 9 P 3,28,922.00 | -
10.[t NP L)2&ASR a¢2LJ) (I E |- 4,91,951.00
Grand Total 4,93,283.78 | 5,85,901.00

Difference betwen two systemsRs92,618 crores
Under proposed TOP Tax systeower all States tax revenue shares from Union taxes and

duties (including TOP Tax sharejll be more (Rs.92618crore$ than under present system.
(G I Advantages of TOP tax stem: For example INDIA

There is a estimated currency of 10,72,0200res with the public oubf total money supply
of 77,25,560excluding fake currencin the country (As at 2012 - June 29). This physical
currency is aboul3.8% of the totalmoneysupplyin the economic system. It the adoption
of the TOP tax system, all the available currency notes except Rs.2, Rs.5, Rs.10, and Rs.20 notes
with the public will have to be deposited in their Main Savings Account/Sub Savings Accounts in
the banks. Heceforth all notes except Rs.2, Rs.5, Rs. 10 and Rs. 20 notes will be demonetised.
TOP Tax system restricts physical currency to the level o jB%tof the total available money
in the banking finance system. The remain@83®6 will transfer from one acount to another
account through online transfers, debit cards or cheques upon exchange of commodities,
services, properties, donations et€here will be no money in the form of black money and
fake currency both outside and inside the TOP Tax systemthé&lmoney and wealth,
generated by the individuals, will have to be constantly circulated, used, and transferred
inducing gravitation within this system. No money can escape from the powerful gravitational
pull of the TOP Tax system into the outer sp#&ecther countries) through hawala, money
laundering or other illegal ways. The miniscule part of money in the physical form (currency
notes) will act as an Ozone layer to protect the TOP Tax system from harmful U V rays and
radiation (terrorist and militah activities) from outer space (other countries). The TOP Tax
system suggests total removal of interest rates on all demand deposits (savings) and fixed
deposits. The huge availability of money with the banks will make it possible to give loans at
the lowest interest rates. All the senior citizens above the age of 65 years with no or paltry
incomes, physically challenged, visually challenged, and orphans would be given monthly
pensions. To know how this is possible, please see page number 17 to 21.
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As interest rates are very low at 4%per annum the industrial products will become cheaper and
competitive in international markets. So the exports will be substantially increased thereby,
decreasing the wide gap in the balance of payments. As a resulbhéfssystem may make
India an economic super power in no time.

Under present system the Central Government is paying fertilizer subsidy directly to the
fertilizer companies. Now the proposed TOP Tax system suggests deregulation of the fertiliser
prices am the entire allocated subsidy for fertilizers in BE 2808 n 6 dzZRISG n dpZ dy n

0S LJ AR RA NX@inSadngdiczourias iNdgttsdirtthe following table.
Table No:6 Suggested TORaX system
Land No .of| Percent | Subsidy| Each Share
Farmer | possessed| farmers| of amount | ¥ I NJY' S| per
status by farmers| in allocated | crores | share hectare
crores | subsidy Avg. In Rs.
Marginal | Up to 1.( 5.89 65% 32,487 | 5,515.00 |5,515.00
ha
Small lto2ha |1.69 20% 9,996 | 5,914.00 | 3,942.00
Semi 2to4ha |0.93 10% 4,998 | 5,374.00 |1,791.00
medium
medium | 4to 10 ha | 0.42 5% 2,499 | 5,950.00 850.00
Total 8.93 100% 49,980

Source: agri. Ministry

The fertilizer subsidy amount got by the marginal and small farmers can be utilised to meet the

full expenditure cost of the fertilisers, seed and major portion of other input costs. The
combined benefits of fertilizer subsidy amount and loans widry low interest rates will
FffSOAFGS YFENBAYIf |yR avrftf FFNY¥SNRaA LINRO

obvious that the suggested TOP Tax system will ensure proper and equal distribution of
fertiliser subsidy among farmers.

Under present system major portion (80 to 90%) of fertilizer subsidy is being gobbled up by
medium and large land holding formers by using large quantity of fertilizers while small and
marginal farmers are getting only small portion (10 to 20%) of fertilizer sub$ids anomaly
shall be effectively corrected in TOP tax system.

TheMain Savings Account (MS§Aan be operated from any bank and anywherethis new
economic system adopted countrffor examplan India, It is much easier for the government

to determire below poverty line families to give themmonthly ration, old age pensions,
pensions for physically challenged, orphans and pensions for visually chall@igeécrore

least income families (20 crore people) based uptain savings accounttMSA) can bgiven
Rupees 1000 per month by cash transfers directly into their main savings account on the
following condition

a) They need to send their children to schools

b) They need to attend adult classes at night to make India 100% literate nation.

Pt 2 Ndrékand/véelfare shall be looked after by Centre and State Governments till he
reaches age of 20 years by providing him/her free education, health care service and high value
nutritious food. Therefore there will be no child labour in India.
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Under the TORax system there will be no benami land holding and a person cannot hold more
than 20 acres of land for agriculture purpose. Under proposed TOP Tax system the land ceiling
will be an account basiMain Savings Accouitunlike family basic under presentssgm.
Presently the rich are enjoying huge tracts of agriculture land under different names in
different States, making mockery of the land ceiling act. TOP Tax system ensures that the land
ceiling act can be implemented in totality to perfection makingd@®NY YSy G4 Q& G &1
pushing forward land reforms and allocating land to landless poor. If an individual or company
acquires land of more than 20 acres for industry, studios, real estate or any other purpose, land
tax of 10,000 per acre per annum nextb be levied. If land is acquired for SEZs the farmers
should be paid not only the market price of the land but also Rs 1,000 per acre per month for
rest of his/her life and thereafter to his/her legal heir. It is easier for local panchayats,
municipaliies, corporation to collect house tax, vacant plot/land tax and properties tax as all
0KS RSGIFIAfa 2F | LISNE2YyQa LINPLISNIASA | NB NBC
The registration charges for purchasing any property i.e. land, plot, flat, housether
commercial establishments will be same and equal all over India irrespective of the place and
market value of property. The registration charges would be only Rs. 1,000 per acre, Rs. 1,000
per 300 square yards of plot or Rs 1,000 per 1000 sqfemieof flat and multiples thereof.
These registrations can be made in any bank and anywhere in Ih@ianeedless tanention

that if a person buys a property (land, plot, flat, house, commercial establishment) for Rs. 10
lakhs, a TOP tax of Rs. 40,000 be deducted from hi#ISAor SSAwhile transferring the cash

to the sellers account. If he/she buys the same property for Rs. 1 crore the deducted TOP tax
will be Rs. 4 lakhs. In the case a person transfers a property as a gift to his/her son/daurghter
any other person, trust or organisation the TOP tax deducted will be nil as there is no cash
transfer made.

The most noteworthy usage of the TOP tax system is preparation of electoral rolls for general
election, State election and local body electiobsder the present system the preparation of
electoral rolls is cumbersome and time consuming process taking up to 6 months and yet the
final list will be always defective with complaints galore from the electorate who do not find
their names in the votex list on the poling day. Under the proposed TOP tax sySwsalists

in the banks are virtually the electoral Lists and will be available the same day the election
notification is released. So there is no question of 4moriusion of any citizen in theoter list

and there will be no bogus voting.

But in the case of any bslection, the voters lisfMSAlist) of the last general election or State
election, which occurred last, needs to be taken into consideration because political parties
may encourage thir followers from other constituencies to change their local addresses in
their Main Savings Accounts (M$&vith new addresses where the-ajections will be held.

By using this system, Government machinery can be-tfined to ensure accountability,
efficient weeding out of wasteful expenditure and constant monitoring. All leakages in the
transit of funds from government to end user will be plugged to get the desired results. The
Central Government must shed its lethargy, policy vacillations and indedisiprovide the
necessary infrastructure for economic development and redistribution of revenues to the
needy to alleviate poverty. The Government will have enough money to bear the total
expenditure cost of health care service and education of all fasiiPlease see page 18 to 21.

Traders, businessmen, individuads(n industries) dealers will no longer need to maintain
account books, stock lists, sales lists, purchase bills etc for assessment purposes.
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The exact Population figures of India can be labé on any day at any time fromiain
SavingsAccount and there will be no need for the Central Government to carry out laborious
process of census at every decade.

If this TOP tax system is adopted by alurdoies, the whole world will become intone
homogeneous and reasonably equitable society, devoid of all economic ills, terrorism, militancy
and inequality.

There will be no fake currency and black money in the proposed Top tax system, because 1000,
500, 100, 50 rupee notes will be demonetised. #g of fake currency in 20 and 10 rupee
notes will become highly expensive, risky and impossible to put into circulation in large
numbers. Militancy and terrorism is usually fostered, run and operated by the notorious
triumvirate of black money, fake aency and extortions. With the advent of TOP Tax system
the triumvirate of black money, fake currency and extortions will be totally eliminated,
stemming the flow of funds to operate terrorist modules and causing instant death to terrorism
and militancy.

t 2f AGAOFE fSIFRSNER OFyQil o0dz2 @203Sa o0& RAAGNR
expenditure limit for each constituency will be strictly adhered to.

As there will be no individual Income take individuals who run small scale industries,
business can put their all profits back into their business and slowly capture the space and
market of corporate companies and MNCs. The corporate companies and MNCs will have to
pay the Corporation Tax (Profit Tax) as per the existing Corporation Tatusg.

There will be no duty (Central Excise under proposed TOP Tax system) except on tobacco
products, soft drinks and cars.
Reason: With no Excise duty and VAT/Sales Tax the tobacco products will become cheaper
resulting in more addiction and consumgt which leads to health problems. So a higher rate
of Central Excise duty should be imposed on tobacco products to lessen their consumption.
Similarly soft drinks which do not have any nutrition value should also be levied with high rate
of Central Excesduty to encourage persons prefer fruit juices indirectly helping farmers, farm
labour and fruit vendors. Non taxi service cars also should be imposed with high rate of Central
Excise duty.

Under proposed TOP Tax system no person will be allowed to matgte than 20 acres

of land.

Reason: Area of land under cultivation in India is approximately 12.44crore hectares
(200607 figures) giving agriculture produce 23.07crore tonnes and there are 5.89crore
marginal farmers. For every 10 persons jushed hectare is available to produce sufficient
food grains. Recently huge chunks of agriculture land are being converted in to real estate,
S.E.Zs and other purposes, affecting agriculture produce and making marginal farmers into
labourers. Usually in Indighe marginal and small farmers fully utilise their lands. Besides the
major crop, they also produce vegetables and pulses as inter crop. The small farmers also
raise at least one female buffalo/cow, goat and sheep for milk not only for his consumption
but also for dairies to supplement his earnings. This scenario has changed in rural areas due
to advent of real estate boom and S.E.Zs policy. Besides that, with the boom of real estate
sector, now affluent persons are buying agriculture lands and not doiggieulture seriously.
Large acres of land have been acquired for S.E.Zs and industries beyond actual necessity and
in most cases industries have not been set up or delayed for one reason or other. If this trend
continues there will be further reduction inarea of land under cultivation. This leads to
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severe shortage of food grains and it is not safe to rely on imports for huge quantity of food
grains. Already the prices of agriculture commodities have almost tripled during past five
years beyond purchasingapacity of common man. To offset this anomaly a land cess of
Rs.10000 per acre per annum needs to be imposed on lands acquired for industry or any
other purpose exceeding the limit of 20 acresA farmer can hold only 20 acres of land for
cultivation. Ths land ceiling will be on individual basic, instead of family basic in the present
economic system. That means that all small scale industries, which require less than 20 acres
of land, will come outside the tax net of land cess.

Under proposed TOP Tasystem interest rates need to be removed on fixed deposits

and demand deposits.

Reason:  According to 2608B.E. combined total liabilities of the Centre and States are Rs.
oy MMITnAnONBNB® ¢KS / Sy i NBQH BEYWIE RS 225511.J & Y
crore. Under proposed TOP Tax system the interest payments will be down to one third of that
amount i.e. 75000crores. Therefore the Central Government will have the whidéhal to
spend nearly Rs. 750000crores to spend in health care andaédnal sectors to bear the
entire expenditure cost of hospital and education bill of BPL and middle class families whose
annual incomes are less than Rs. 3 lakhs. The Central Government will also be able to spend
the remaining Rs. 75000crores on rurafrastructure like roads, electricity, drinking water;
agro based small scale industries, irrigation and agriculture.

Every system has its own intricacies embedded at the initial stagethétierald of low
interest rates; lower tax ratesthe lowest prices and above all better tax revenue collections
will offset all hurdleghereby leading to much better qualitgnd longevityof life than under
present system.This new systenmay not be easily comprehended not because of its
complexity but beause of its super simplicityBut once this system is adopted and
implemented people will slowly and steadily get accustomed to the new system enjoying the
true benefits of genuine democracy and findittgem immersed in egalitarian society free
from corruption, poverty and fear The ultimate objectives of providing equal opportunities,
equitable distribution of resources and wealth, free educataond health care services to all
citizens, irrespective of caste, creed and religion, can be achieved onlyheiddoption and
implementation of the TOP Tax systeWith single tax for both Centre and States combined
and without check posts, the TOP Tax system will break all tax and transport barriers between
States facilitating hassle free movement of goods frame place toanother, integratingndia
through equal distribution of tax revenue¢. K S ¢ ht ¢+ E &aeéeadSvmast G+ E
could generate more tax revenues with minimum slab rate and the total tax component of
goods/service will be very low whaompared to the existing tax system.

In the present system the hcare getting richeryear after year by
getting interests on their time deposits and fixed depaqsithile the par are getting poorer
yearafter year while pging high interests on the loans taken by thehmewide gap between
the rich and the poor can be bridged with the removal of interest rates on time deposits,
demand deposits (savings interests) and consequently low PLR in the TOP Tax\stst¢ine.
availability of money at the lowegtrime lending rates, the pricef commodities, services and
agriculture produce will become cheaper, enhancing the buying capacity of the people.

A day may surely come when all nations wiNéao other option but to accept and
implement thisnew taxation system.
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Synopsis:

Total direct benefits and advantages of TOP Tax system

over presenteconomicsystem

S. | Main features Benefits/advantageqrough estimates in India) The figur
vary in different countries.

1 | No Income tax Estimated 3.5crore people who hataxable incomes throug
salary or business or industry or remuneration will benefit
they need not bother to submit Income Tax returns annual

2 | No central Excise duf 1) An estimated 50 lakh business persons who rt
by Centre and no sale| business/industry will benefit as they need not maints
tax/VAT by States account books, sales lists and stock lists @cNo accounting

and auditing required for any type of busirses industry.

3 | No way bills and ched 7. 1) An estimated 43akhs truck ownegwill benefit as they
posts need not pay bribes at check posts. They need not ¢

way bills while transporting commodities from opéace
to another place irndia.

8. 2) An estinated 8.93crore farmers will benefit as they ¢
transport their agriculture produce from anywhere
anywhere in India and sell their produce at market pric¢

4 | No capital gains tax 9. All people of the country will benefit as they can sell

buy movable oimmovable properties at their will.

5 | Rs 1000, Rs 500, Rs 1( With limited paper currencyonly 0.4% of total available
Rs 50 notes will b{ amount of money in the economic systemgnd 99.6% of
demonetised dematerialised money,there will be o fake curency, no

black money, no corruption, no ransoms, no extorticrsl

no robberiesThe GDP will be totally accounted.

6 Banking service fo 1) People can get train, bus, air tickets from the

every 2000 people

nearestservice centres. 2) People can pay diedly
bills, telephone billshouse taxes, water cess etc.,
these nearest service centres3) Reople can get all
subsidies and relief funds directly from ti
government through these banks. #entification of
the BPL families and proper Implementati of
welfare schemes will become easy.
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All persons above th
age of 15 will havg
his’/her ~ own  Main
Savings Account (MSA)

1) People can get all subges, relief funds and otheigranted
by the Government,directly from these banking servig
centres.2) A separate census process Wit be needed at
every decade. 3) Freshleetoral voter lists (Main Savings
Accounts lists from banks) wile available on any given da
4) No bogus voting will be possibf.No illegal migration ca

be possible.

No interest rates on
fixed deposits  ang
demand deposits

saved on Governmef a

1) Money will be easily availabfer business or personal ug
at low interest rates of 2% per annunConsequently the
prices of commodities will come dowg) The gap betwee
the rich and the poor wilbe narrowed down.3) Interess
A ybordwidgd shalbe used on
free education and free health care services for all people.

The
Accounts

Main Saving
(MSA) ar
virtually the demat
accounts for holding
money, shares, lands,
plots, flats, vehicleg
gold, jewellery and al
other movable and

immovable properties. | far easier, fastr and hassle free.

1) Land ceiling act can be strictly implemented. 2) Mult
selling of the same property to different people will not

possible. 3) Unauthorised selling/purchase2ofi K S NJ L
property without his/her consent will not be possible.

There will be no land grabbing and land mafia. 5) Un
valuation of the property will not be possible. 6) There hal
uniform registration chargesthroughout the country. 7
Getting loans from banks and private money lenders will

10

There will be only one compulsoiljax called TOP TaxFor
every transfer of amount, a 4%ansferOr Purchase tax (TO
Tax) of that amount will be automaticallgeducted from
his’lher MSA/SSA account. This 4% tax amount on every
transaction through MSA/SSA/CAN from all banks ir
particular State will go to the combined account of State

Centre in that particular State. 30% of this amount from eV
Stateg R / SYGUGNBQ O2Y0AYSR | 007
government pool account. The remaining 70% will be retai
by the respective State governmentSollection Of TOP Ta
and avoidable Profit tax will be done by banRepeat - A 4%
of Transfer Or Puhase taxon eachcash transaction/transfers
irrespective of the reason or purpose for that transf
operated through Main Savings Account/Sub Sav
Account/Coporate Account Number, and operated by &
bank or service centre, wilbe automatically dedcted from

GKFG 002dzyd FyR (NI yaTSNN

account (SACCA)

There will be no
multiple Indirect and
Direct taxes.1) There
will be absolutef no
need to have different
tax collection
departments by State
and Centre. 2) So ta
collection expenditure
will be zero. 3) Ther
will be no tax evasiol
and black money)
There will be no ta
compliance cost fo
citizens.
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Material and methods, - This article was borne out ofly thoughtful exercise over the years
as viewed by &aymanat the ground level All the ideas and methods suggested in thechati
were derivedfrom my pure imagination and research work, amat borrowed from any essay,
theory or literature written by other authorddenceno referencesvere madeto literature.

Disclaimer: Although careful attention has been paitb every detail so that
this TOP Tax sysin adheresto perfect functioning of governanceaimed at removing
corruption, povertyand inequality, there may be some inadvertdly entered errors.Some of
the facts, figures and statements the above article are borrout of my pure imagination

and may not necessarily be true or practicable.

VIJAYA KRUSHNA VARMA
RAJA VENKAT NAGARAM
GUDIVADA P.O;

Via, PEDAGUMMULURU
VISAKHAPATNAMT,
ANDHRA PRADESH

INDIA

COPY RIGH]JALL RIGHTS RESERVED

Post your opinion or comments

Email:- vijayavarmal963@agmail.com

http://www.optimaltaxation.n et
http://www.taxationreforms.com

Any nation which wants to adopt and implement this new tax
system should contact the author for usage of his intellectual

property.

Joonsorsare solicited to promote this new taxation system worldwide
through both electronic and print media so that people can know
about this new taxation system and elect a government, which
accepts and implements it, for the betterment of the quality of their
lives.

Any newspaper or journal which wants to publish this article can
contact the author for the latest and revised version of this article along with
exclusive copy right.
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Power point presentation—TOP Tax system Illustration 1A

Present system:— From manufacturers/service providers to consumers, the path is riddled with
hurdles like complex tax structures, plethora of tax laws, licences, permits, way bills, check posts,
bribes, accounting, auditing, Income tax returns etc.,

Result:- Partially open market with limited access, corruption , tax evasion, higher prices ,
Jlow tax revenues, unemploment,

VIJAY KRUSHNA VARMA

In the suggested TOP Tax system there will be no Direct taes Indirect taxes except TOP
Tax. Traders, manufacturers, transporters, dealers, retailers, vendors, contractors, service
providers and all others will not need to maintain account books, sales lists, stock lists, way
bills etc

Iustration 1B:—- In the suggested TOP Tax system, from manufacturers/service providers
to consumers, the path will be devoid of all hurdles and pot holes like comlex tax structures,
plethora of tax laws, licences, permits, way bills, check posts, accounting, auditing,

Income tax returns etc,, giving more space and opportunities 1o many players to run any
industry or business with ease and safe.

Result:--Fully open market without regulations and restrictions. more employment generation, lower prices, higher
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TOP Tax system--Power point presentation

Ilustration-2A:--- In the present system there are multiple direct taxes and multiple indirect
taxes with different slab rates and plethora of tax laws by States and Centre with different
tax collection departments.

Result: High tax collection expenditure, smaller tax base, low tax revenues, tax evasion, tax barriers between States,
uneven tax revenues between States, check posts, way bills, higher tax component, higher prices.

O

higher tax mevenues, low tax rates, no tax evasion,
tates, notaxbamersbetweenStatu,largesttaxbaae
VIJAYA KRUSHNA VARMA

1} GO

In the suggested Tl Tax system there WI|| be no tax collection expendlture for the
Government and no tax compliance costs for the people. 7 billion people of the world will be
relieved from the cobweb of ambiguous and complex tax structures, plethora of tax laws,
mandatoryand cumbersome accounting, auditing, tax returns and consequent quagmire of all
tax related casesTaxation, tax collection, tax enforcement, tax compliance, allocation of
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revenues to various ministries or departments and money supply into the economynéied
and integrated in the banking system.

This new economic system involving a new system without multiple taxes, tax laws, tax
collection departments, tax tribunals and tax enforcement agenciesvisages 20 to 30 %

more revenues than presentlaccruing from multiple taxes collected by differéax collection
departments/agencies
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Top Tax system: Power point presentation---

[llustration - 4A: In the presentation there is a parallel economy being run
by black money, fake currency and money laundering,.

Result;- Accumulation of wealth in a few pockets, l()\\ tax revenues
unstable economy, illegal activities, extortions, bribes, poverty etg.,

-

8

—\

Black money+ White money

fake currency | e —— (Accounted GDP)
~. = ») -
(un aceounte d GDI ) VITAYA KRUSHNA VARMA

TOP TAX SYSTEM -Power point presentation-

[Mlustration 4B: The suggestem TOP Tax system will be operated through
limited paper currency. All Rs, 1000, 500, 100, 50 notes will be
demonetised. All business transactions will be carried through online
cash t;';;a£§fers from one account to another account.

Thisnew economlwystemshall beoperatedby banksat minimum operatlng COSNIth Ilmlted
paper currency(0.4%)and demateridised money (99.6%) of the totaimoney available in the

economy in the particular countrythereby totally eliminating black money, tax evasion, fake
currercy, corruption and extortion.
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